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CZECHOS LOVAKLA 


PLANS, BUDGETS FOR 1981 APPROVED BY AUTHORITIES 
Balanced Federal Budget for 1981 
Prague RUDE PRAVO in Czech 17 Dec 80 pp 1, 2 
[Article by RUDE PRAVO parliament reporter: "Plan for 1981 Ratified") 


[Text] On Tuesday, the second day of the 20th Joint Session of the Chambers of the 
Federal Assembly, the deputies ratified the State National Economic Development 
Plan of the Czechoslovak Socialist Republic for 1981 and the state budget of the 
Czechoslovak Federation for 1981. This followed a discussion in which a total of 
13 deputies took part. Representatives of party and government agencies also took 
part in the discussion: Comrades Lubomir Strougal, Alois Indra, Peter Colotka, Karel 
Hoffmann, Vaclac Hula, Antonin Kapek, Jozef Lenart, Miles Jakes, Mikulas Beno, Jozef 
Haman, Jindrich Polednik, Marie Kabrhelova and Miroslav Capka, as well as federal 
government deputy chairmen and ministers, the chairmen of both national councils, 
and spokesmen of political parties and public organizations of the National Front. 
Vaclav David and Dalibor Hanes, chairmen of the chambers, presided over the dis- 
cussion. 


The first item on the agenda was discussion by the deputies of government drafts of 
the law on the state plan of development of the national economy of the Czechoslovak 
Socialist Republic for 1981 and the law on the state budget of the Czechoslovak 
Federation for 1981, which were submitted to the assembly on Monday. 


From the Deputy Discussion 


The first speaker in the discussion was SN Deputy Vincencia Cambalova, who discussed 
the enthusiastic socialist competition in honor of the 16th Congress of the CPCZ and 
elections to representative bodies. 


SN Deputy Ernest Balog emphasized the need to concentrate capital investment on 
speeding up completion of construction projects, while SL Deputy Helena Flosslerova 
reminded the assembled deputies that improvement in standard of living is not 
dependent on somebody's good intentions or desire but only on the effectiveness of 
our work and on generation of the resources of the econom. 





SL Deputy Michal Baran discussed the importance of ccvrdination of national economic 
plans with the USSR and the other CEMA member nations. He stated that their con- 
sistent implementation promotes strengthening of technical and capital investment 
growth and development as well as reduced dependence on importa from nonsocialist 
countries. 
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Sl. Deputy Academician Jaroslav Kozeanik discussed the high demands placed on our 
science by the tough targets of the forthcoming five-year plan. He stated in this 
connection that in the last four years the Federal Ninistry for Technological 

and Investment Development has awarded 41 specific=-purpose awards and 

74 special awards for directly useful scientific results in various practical fields. 
He stated that during this same period the Czechoslovak Academy of Sciences had sub- 
mitted 1,000 patent applications on inventions. Revenues on active Czechoslovak 
Academy of Sciences licenses comprised a full one third of total revenues from 
Czechoslovak licenses. 


SL Deputy Jozef Belko discussed anticipated contributions to the aggregate of 
measures to improve the system of planned development of the national cconvey as an 
important pr-condition for effective fulfillment of targets in production areas. He 
stated that as regards the required structur. and quality of products, of importance 
is overall encompassment of the set of measures and increased demands on quality of 
performance and the responsibility of each individual, but especially management 
personnel. 


SL Deputy Jaroslav Linhart stated that the 18th Sesssion of the Central Committee of 
the CPCZ had stressed the importance of improving the efficiency of our economy. In 
this connection he discussed creation of conditions for continuous material and 
technical support for the production plan in the years of the forthcoming five-year 
plan. 


SL Deputy Jan Kucera spoke on material-technical support for the agricultural 
production plan in 1981 and subsequent years of the Seventh Five-Year Plan, and 
efficient utilization of equipment for gradually achieving self-sufficiency in 
grains and foodstuf‘s. 


SN Deputy Jan Prochazka spoke on ideological influence and mass political work as an 
important precondition for a conscientious attitude by workers toward the tough 
targets of the forthcoming five-year plan. 


SN Deputy Drahoslav Krenek emphasized that it is necessary to campaign for mastering 
more efficient consumption of material and energy resources, not only within the 
framework of specific government programs but literally everywhere: at every work 
Station and in every family. 


SL Deputy Vladimir Simek stated that growth in the employed work force has reached 
a peak level, and therefore the importance of purposeful utilization of manpower is 
becoming greater. He pointed out that a significant imbalance exists in the in- 
ternal structure of employment. It is therefore particularly important to achieve 
optimal placement and distribution of manpower. 


SN Deputy Milan Felix directed his remarks toward shortcomings in the system of 
management of the scientific research base. He demanded accelerated fulfillment of 
plan-specified targets, with simultaneous flexible adoption of targets which will 
proceed from urgent needs of the economy. 


The last of the 13 participants in the discussion was SL Deputy Karel Neubert who, 
in connection with the level of our country's economic development, emphasized the 
contribution of our foreign policy toward the lessening of international tension and 
support for securing peace. 

















Following the discussion, both chambers ratified the submitted draft laws. 


Total revenues of the state budget of the Czechoslovak Federation are 
157,605,523,000 korunas, with total expenditures coming to the game amount, represent- 
ing a balanced budget. 


Total expenditures break down as follows: 


specific-purpose subsidies: Czech Socialist Republic -- 32,495,835,000 
korunas; Slovak Socialist Republic -- 20,105,059,000 korunas; 


gereral subsidies: Czech Socialist Republic -- 26,234,165,000 korunas; Slovak 
Socialist Republic -- 22,734,941,000 korunas; 


expenditures of the Czechoslovak Federation: 56,035,523,000 korunas. 
For Improvement of Information 


On the next point of the program Federal Government Deputy Chairman Karel Laco 
provided argument in favor of the government draft law on establishment of a 
federal press and information office. He stated that our mass media reach millions 
of people each day, are the principal source of information on domestic and interna- 
tional events, and exert great influence on people's decisions and actions. 


A total of 5,400 news people work at newspaper offices, the Czechoslovak Press 
Bureau, in preparing for and transmitting radio and television broadcasts, while 
almost 10,000 employees of the Postal Newspaper Subscription Service work in the 
area of newspaper distribution. An almost three.old increase in consumption of 
paper for newspapers and magazines in the last 20 years has been due to increased 
circulation and size. Radio broadcasting totals 152 hours each day, while televi- 
sion broadcasting totals 35 hours. Volume of capital spending in the Sixth Five- 
Year Plan exceeds 3.3 billion korunas just for growth and development of the 
Czechoslovak Press Bureau, radio and television. 





Since 1970 only republic agencies have operated in the area of the mass media -- 
the Czech Press and Information Office and the Slovak Press and Information Office, 
although they have also performed certain tasks of a federal nature. Establishment 
of a federal agency will make possible uniform and effective implementation of 
national views and needs, with sufficient area left for the operation of agencies 
of Czech Socialist Republic and Slovak Socialist Republic. 


The deputy chairman stated that in conformity with the proposal, the new office is 

to suggest to the federal government basic state policy in matters pertaining to 

the press and information media and to ensure their uniform implementation and co- 
ordination. It would take part in analyses of the plans and activities of the mass 
communications media in this country and in determining methodological, organizational 
and legislative matters in this area. It would also perform the function of 
representative of the Czechoslovak Socialist Republic in external relations and 

would also handle registration of periodicals of significance to the general public 
and protection of important state interests. 


Deputies Jan Zelenka (SL) and Frantisek Stilts (SN), joint reporters of the chamber 
committees, also stated their support of the proposed bill. The bill was ratified, 
to become effective 1 January 1981. 
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He stated that in conformity with sequential implementation of the aggregate of 
measures, the VHJ [Economic Production Unit] becomes the basic element of manage- 
ment with implementation of economic accountability within the framework of an en- 
tire VHJ. Therefore there must be profits tax levied for the entire VHJ. Central- 
ization of tax payments will make it possible to deepen financial links with in- 
dividual organizations and, with increased responsiblity of VHJ for meeting tax 
payment obligations, will at the same time lead to greater efficiency in relations 
with the state budget. 


He went on and stated that profit tax reductions in the amount of 5.1 billion 
korunas will be offered in order to strengthen organizations’ own financial 
resources. This will amount to 1.7 billion korunas for metallurgy and heavy 

machine bu‘ilaing, 1.6 billion for general machine building, and 0.6 billion korunas 
for the electrical equipment industry. Reductions in the amount of 1.2 billion 
korunas shall apply to organizations managed by agencies of the national republics, in- 
cluding the econondes of the national committees. Subsidies obtained from the state 

budget will at the same time be reduced to the same extent. 


Joint reporters of the parliamentary committees SN Deputy Terezia Andrejova and SL 
Deputy Adolf Bohuslav stated in support of the draft addendum that the im- 
plemented changes in tax payments are an important part of the overall improvements 
aimed at strengthening the economic accountability of enterprises and VHJ. 


Further Discussion 


The deputies then sequentially stated agreeement with a number of international 
treaties and agreements. 


These included the following: 


a treaty between the Czechoslovak Socialist Republic and Spain on preventing 
double taxation and avoidance of taxes on income and property; 


a treaty between the government of the Czechoslovak Socialist Republic and 
the government of the Republic of Cyprus on preventing double taxation and evasion 
of taxes on income and property; 





a customs agreement on international transport of goods on the basis of the 
[TIR karnet] (with the stipulation that the Czechoslovak Socialist Republic does not 
feel bound by certain paragraphs of this agreement) ; 


a consular agreement between the Czechoslovak Socialist Republic and the 
Greek Republic; 


a treaty between the Czechoslovak Socialist Republic and the Greek Republic 
on legal assistance in civil and criminal matters; 


a consular agreement between the Czechoslovak Socialist Republic and the 
Syrian Arab Republic; 


an agreement on furnishing judicial and nonjudicial documentation abroad in 
civil and commercial matters, to which certain declarations will be made on excep- 
tions and to which certain objections will be raised. The Czechoslovak Socialist 
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Republic also does not hold as binding the provisions of Article 29 of this agree- 
ment, for it is contrary to the UN General Assembly Declaration on Granting 
Independence to Colonial Lands and Peoples of 14 December 1960. 


The chambers then acknowledged the report on the activities of the presidium of the 
Federal Assembly, the presidia and committees of both chambers. 


immediately following the 20th Joint Session of the Chambers of the Federal Assembly, 
the presidium of the Federal Assembly promulgated the constitutional law on ending 
the period of election to representative bodies, the law on the state plan for 
development of the national economy of the Czechoslovak Socialist Republic for 1981, 
the law on the state budget of the Czechoslovak Federation for 1981, the law on 
establishment of the Federal Office for Press and Information, and the annex to the 
law on contributions to the state budget and to social security. 


CSR, SSR 1981 Budgets 


Prague RUDE PRAVO in Czech 18 Dec 80 pp 1, 2 
[Article by RUDE PRAVO correspondents: "For Efficient Management" } 


[Text] The 18th Session of the Czech National Council ended Wednesday morning, 

and the two-day 18th Session of the Slovak National Council began that same after- 
noon. The Czech National Council deputies, following a discussion, ratified the 
state plan for development of the national economy of the Czech Socialist Republic 
and its state budget for this coming year. Slovak National Council deputies asked 
questions following the report of the deputy chairman of the government of the 

SSR and chairman of the Slovak Planning Commission Karol Martinka on the draft state 
plan for development of the national economy of the Slovak Socialist Republic, and 
the report of SSR Minister of Finance Frantisek Misej on the draft state budget of 
the SSR for 1981. 





From the Proceedings of the Czech National Council 


On the second day of the 18th Session of the Czech National Council, proceedings 
were presided over by council deputy chairman Oldrich Volenik. On the agenda was 
a general discussion of the proposed government draft state plan for development of 
the national economy and the state budget of the Czech Socialist Republic for 1981. 


A total of 13 deputies spoke during the discussion: Frantisek Rozhon, Jiri Fleyberk, 
Vaclav Bezel, Jan Kanka, Pavel Bertl, Jan Uricar, Zdenek Mika, Jaroslava Sladkova, 
Josef Meier, Marie Patejdlova, Josef Cerny, Karel Kostka, and Frantisek Sykora. 


Deputies focused on questions pertaining to ensuring domestic trade and our goods 
exports, on the management performance of the national committees in connection with 
holding to the budget, and on service areas, which should receive greater attention, 
as well as on the greater need for minor repairs and maintenance on existing housing. 
They criticized the fact that some construction targets have fallen behind schedule, in- 
cluding construction in Prague and in Severocesky Kraj, and they drew attention to 
problems pertaining to utilization of bed accommodations at health and social care 
establishments. They pointed to means leading to decreasing production costs and to 
production losses caused by inconsistencies, deficient organization of labor, as well 
as inadequate co-production and defects in customer-supplier relations. 
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They considered past results of utilizing plan-specified funds in the cultural area 
and in education, and they devoted themselves to ensuring that the growing needs of 
the public are met; they passed on comments by working wives about weak points in 
some services and on supplying the basic needs of households. 


They called for more purposeful management of timber resources and their more 
efficient utilization, as well as for improvement in water management, and they 

drew attention to inadequate filling of jobs generated by new construction projects, 
to inadequate utilization of newly installed machinery and equipment at industrial 
plants, and to the problems of our agricultural production, land and forest conserva~ 
tion. 


Several dep ties discussed from different viewpoints execution of the aggregate of 
measures to improve the system of planned management of the national economy, both 
as regards effectiveness of capital investment, utilization of fixed assets, and 
application of the experience of experimenting enterprises. 


The ratified state budget of the CSR for 1981 establishes total revenues and ex- 
penditures at the same amount of 128,013,066,000 korunas, a balanced budget. 


It contains subsidies in the amount of 58,730,000,000 korunas from the state budget 
of the Czechoslovak Federation, and financial relationships to the budgets of the 
national committees, as follows: general subsidies in the amount of 18,710,000,000 
korunas, and specific-purpose subsidies in the amount of 20,142,000,000 korunas. 


Revenues from the socialist economy, taxes from the general public, payments, and 
from additional sources, total 69,283,000,000 korunas. 


Expenditures on the economy, science and technology, social services and ac- 
tivities for the general public, for administration, defense and security total 
89,160,000,000 korunas. 


Immediately following the 18th Session of the Czech National Council, its 
presidium published both adopted laws and at the same time adjourned on 18 December 
1980 the fall session of the Czech National Council. 


Proceedings of the Slovak National Council 





The government draft law on the state plan for development of the national economy 
of the Slovak Socialist Republic for 1981 was the second item on the Wednesday 
afternoon agenda of the two-day 18th Session of the Slovak National Council. At 
this session Slovak National Council Chairman Viliam Salgovic greeted members of the 
Presidium of the Central Committee of the CPCZ -- CPS Central Committee First 
Secretary Jozef Lanart and chairman of the government of the SSR Peter Colotek, 
members of the presidium and secretariat of the Central Committee of the CPS, mem- 
bers of the government of the SSR, plus additional guests. 


The draft law was submitted by Karol Martinka, deputy chairman of the government of 
the SSR and chairman of the Slovak Planning Commission. He stated that social 
product generated this year in Slovakia will increase 3.6 percent over last year's 
figure, with industrial output increasing 4.5 percent, agricultural production by 
more than 5 percent, and construction by 1.5 percent. 














An overall expression of efforts to boost the effectiveness of Slovakia's economic 
development is an anticipated growth of 3.7 percent in generated national income. 
Comrade Martinka emphasized that at the end of the Sixth Five-Year Plan the level of 
societal production in the SSR is one fourth higher than in 1975. 


The years of the Sixth Five-Year Plan have been a period of gradual implementation 
of intensive paths of economic development. Per capita national income produced in 
the Slovak Socialist Republic has increased by approximate 18 percent. 


Real personal income in Slovakia in 1980 will be approximately 18 percent greater 
than that at the beginning of the five-year plan, while means available for per- 
sonal consumption will have increased by approximately 23 percent. 


These and other successes provide a genuine foundation for the tough targets of the 
first year of the Seventh Five-Year Plan. The plan for 1981 takes into account the 
fact that smaller increases in raw materials, other materials, fuels, manpower, 
capital investment and imports must be compensated for with more efficient 
utilization of overall production-economic potential in order to maintain the 
dynamics of creation of goods and for gradual restoring of balance in individual 
areas of the reproduction process. 


The draft plan specifies that societal product will grow by 3.1 percent on the 
basis of a 3.3 percent rise in industrial output, a 4.1 percent increase in 
agricultural production, and a 3.4 percent increase in construction. A 3.6 percent 
increase in profitability of productive assets is to be achieved by means of a 
relatively more rapid rate of increase of overall efficiency of development. 


In conclusion Karol Martinka emphasized that the scope of the plan-specified targets 
and their achievements demand a substantial rise in the level of performance at all 
levels and components of management with consistent implementation of the principles 
contained in the package of targeted measures. 


SSR Minister of Finances Frantisek Miseje stated in regard to the draft state 
budget of the SSR fcr 1961, among other things, that it proceeds from the objective 
conditions of economic development. 


There is also to be a substantial increase in both revenues and expenditures in 
1981. Domestic revenues will increase by 6.4 percent over 1980, while overall 
revenues will increase by 2.7 percent. The economy of the SSR contains, even in 
today's difficult conditions, the prerequisites for a more rapid rate of growth and 
for further acceleration of the past generally favorable trend toward a decrease in 
production costs. 


The expenditures increase of 2.7 percent is in conformity with needs of economic 
implementation of plan physical targets and is an important element in achieving 
budget balance. 


With a 2.2 percent increase in output by state economic organizations, profit will 
increase by 6.8 percent, with as much as 75.5 percent of profit growth achieved by 
reducing costs. 











Distribution of profit gives preference to generation of enterprise internal re- 
sources over centralized resources in the state budget. 


Greater generation of internal financial resources is reflected particularly in 
financing capital investment, where the following principle will be applied: sub- 
sidies from the state budget should be of an exceptional character and be given 

only for large-scale priority construction projects. The state budget specifies 

1.9 billion korunas capital expenditures for centrally managed budget and autonomous- 
financing organizations. 


Almost 8 billion korunas are allocated from budget funds for capital investment ad- 
ministered by national committees, with the bulk of this sum -- 5 billion korunas -- 
earmarked f.< housing construction. 


Particular attention is devoted to the scientific and technical development program, 
on which the budget will spend almost 1.6 billion korunas, with an approximately 
equal amount covered from the own resources of economic production units and ent -:- 
prises. 


Total outlays of 42.5 billion korunas on public consumption represent an amount 

3.6 percent higher than last year. The most important item is 21.7 billion korunas 
to be spent on social security. Accommodation capacity is being expanded in social 
serv.ces and supplementary social services establishments. Expenditures on educa- 
tion will total almost 7.9 billion korunas. The priority being assigned to health 
care is expressed by a 4.2 percent increase in expenditures over last year, which 
is the highest rate of increase in the public consumption sectors. 


The budgets of the national committees are also balanced, just as the state budget. 
The favorable recommendation by the committees of the Slovak National Council on the 
proposed draft plan was subsequently announced by their joint reporter, Branislav 


Biros, and on the budget, by Stefan Urban. 


A discussion then commenced, which will be continued on Thursday. 


8817 
cso: 2400 
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HULA OUTLINES MAIN GOALS OF 1981 PLAN 
Prague HOSPODARSKE NOVINY in Czech 19 Dec 80 pp 1, 14-15 


[Article by Vaclav Hula, member of the Presidium of the Central Committee of the 
CPCZ, Deputy Chairman of the Government of the Czechoslovak Socialist Republic and 
Chairman of the State Planning Commission: "Main Goals of the 1981 Plan") 


{Text} On 16 December the Federal Assembly ratified the draft law on the state plan 
for development of the national economy for 1981 proposed by the government of the 
Czechoslovak Socialist Republic. The basic goals and targets of the plan for this 
coming year proceed from the deliberations and conclusions of the 18th Session of 

the Central Committee of the CPCZ, which on the one hand issued a decree on convoca- 
tion of the 16th Congress of the CPCZ, and on the other hand voted approval of the 
report by the Presidium of the Central Committee of the CPCZ on the status of and 
main problems in drafting the Seventh Five-Year Economic and Social Development Plan. 
The plan for 1981 is to provide smooth entry into the Seventh Five-Year Plan, of 
which it is an organic component. 


Development in the Sixth Five-Year Plan 


Appraisal of the results of execution of the targets specified by the 15th CPCZ Con- 
gress for the Sixth Five-Year Plan will be thoroughly analyzed in detail for dis- 
cussion at the 16th CPCZ Congress. On the basis of a preliminary evaluation, how- 
ever, one can give good sarks to the results achieved, as was emphasized at the 18th 
Session of the CPCZ Central Committee in the report by the CPCZ Central Committee 
Presidium on the status of and main problems in drafting the Seventh Five-Year Plan 
of Economic and Sociai Development, that the development of our economy and growth 
of our economic potential coutinued even under difficult conditions. 


The achieved rate of growth of our economy in che last five years has been most inm- 
portantly influenced by industry, with industrial output rising 24.7 percent. Dur- 
ing the same period construction increased by 26 percent. The five-year volume of 
gross agricultural output will be almost 10 percent larger than in the preceding 
five-year plan. We have implemented a number of planned changes in the structure of 
production. We have enhanced the role of machine building and the chemical industry. 
in both these branches of industry output will have grown by approximately 30 per- 
cent over 1975. Production in areas included in development programs is rising at 

a substantially more rapid rate. The structure of the fuel and energy base has gone 
through a complex and expensive process; the percentage share of domestic production 
will increase to 20 percent of the incremental growth in energy resources. We have 
put a number of important production facilities into operation. Our cooperation 








with the Soviet Union and the other CEMA member nations hase continued to deepen and 
broaden. 


And in spite of difficult domestic and external conditions, we achieved a relatively 
high degree of satisfaction of the basic needs of our people. Cash personal income 
will have risen by 23 percent, and personal consumption, expressed in constant 
prices, by approximately 10 percent. There will be an increase by approximately one 
third in expenditures by the state on services which our citizens receive gratis or 
primarily from public funds, by means of health care, education, culture, domestic 
services and transportation. New apartment units turned over for occupancy will 
reach a total figure of 647,000, 


In spite of tnese positive results, development of the national economy in the 
course of the Sixth Five-Year Plan has been accompanied by problems and deficiencies 
caused by external and internal factors. On the whole we have not succeeded in over- 
coming persisting extensive factors of economic development, and increase in ef- 
ficiency of the reproduction process did not meet the new demands. In spite of cer- 
tain positive results, we also cannot be fully satisfied with progress in the area 
of technological development. It has not yet become a determining factor for making 
production more efficient, for a substantially higher evaluation of fuels, energy, 
raw and other materials, and for increasing the export capability of our economy. 

in capital construction we have consistently failed to resolve the problem of keep- 
ing to construction timetables, completion of facilities on schedule with the 
projected parameters, and decreased scettering of construction efforts. 


These problems and deficiencies were addressed by the 15th Session of the CPCZ Cen- 
tral Committee, which emphasized that the management and planning activities of all 
agencies must be much more vigorously concentrated on implementing a course of ac- 
tion aimed at intensification and increase in efficiency, especially in drafting the 
Seventh Five-Year Plan and in drawing up and implementing the plan for 1981. 


Main Thrust of the Plan 


The main thrust of the state plan for 1981 and targets in individual sectors of the 
national economy continues the principles of economic policy of recent years and 

the drafted Seventh Five-Year Plan. The main goal of the plan is further 
proportional growth of the economy, first and foremost by improving efficiency and 
generating resources while maintaining the achieved standard of living and con- 
solidating the social achievements of the people. The plan calls for a 2.8 percent 
increase in generated national income. Industrial output will rise 2.7 percent, 

and construction 2.8 percent; gross agricultural output will increase by 2.6 percent. 
Just as in preceding years, the economy will grow more rapidly in the SSR than in 

the CSR. 


Distribution of generated resources is specified taking into account the realistic 
capabilities of the economy, and particularly development of foreign trade. There- 
fore, just as this year, the plan calls for a lower growth rate of domestic utiliza- 
tion next year. This requires the most efficient and purposeful utilization of the 
individual components of resource consumption. In capital construction, with a 

28.9 percent share of generated national income, it will be simply essential con- 
sistently to concentrate resources on major construction projects. The level of 
manpower management will be of fundamental significance for growth in efficiency; 
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overall output growth in the national income must be accounted for by labor 
productivity growth to an extent of at least 93.0 percent. Taking into account in- 
ternal and external factors which will influence development of the national 
economy, a key task of the plan is an increase in export capability and increased 
effectiveness of trade of our goods in foreign markets, with a simultaneous decrease 
in the import demands of our economy. 


The plan calle for improvement in development of indices which characterize ef- 
fectiveness and quality of development of the national economy. The share of 
material expenditures in performance results should decrease by 0.45 percent in 
comparison with this year. In concrete terms, targets call for achieving 

relative savings of not less than 4 percent in ferrous metale in all areas of con- 
sumption, a 0.5 percent decrease in specific consumption of fuel and energy, while 
consumption of copper, zinc and aluminum per unit of product will decrease more 
substantially. 


It will be necessary to put into practice with much greater effort than in the past 
scientific and technological advances as a decisive factor in improving the 
efficiency of the entire reproduction process, especially in expanding production 
of new product items and adopting new industrial processes, reducing labor require- 
ments and achieving savings in fuels, raw and other materials. The state plan con- 
tains 410 implementation actions of a material nature; volume of production on the 
basis of these actions will be approximately half again the figure reached in 1980 
and will include first and foremost adoption of new products and industrial 
processes with considerable economic significance. 


Under these conditions it is necessary to stress the close link between living 
standards and management performance. The plan specifies maintaining and further 
consolidating the achieved standard of living. Total cash personal income is to 
increase by 3.3 percent, with retail trade showing a growth of 2.3 percent. Produc- 
tion and trade have an important task of improving the situation as regards meeting 
demand, as well as improving the structure of overall supply deliveries. 


Development of Branches 





Industrial output will increase by 2.7 percent. The following growth peicentages 
are to be achieved in individual industries: 


1981 -- Plan 





1980 -- Anticipated Results 





Power industry 102.1 
Machine building 105.5 
Metallurgical industry 103.0 
Building materials industry 103.2 
Chemical industry 107.0 
Wood processing industry 104.4 
Light industry 102.5 
Food processing industry 101.2 
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The targeted growth rate of the adjusted labor value added outputs, which is to be 
achieved beginning next year, is for the most part higher than the gross output 
growth rate, which proceeds from the projected decrease in percentage share of 
material outlaye: 


1981 == Plan 








1980 == Anticipated Results 





Gross output 102.7 
Adjusted labor value added outputs 104.4 





Growth i. adjusted labor value added outputs is to be 87 percent achieved by labor 
productivity growth. The targeted volume and structure of industrial output are 
specified with the aim of redeploying manpower and resources particularly for in- 
creasing export capability and at the same time improving structural balance in the 
domestic market. The plan specifies developing specific-purpose co-production, es- 
pecially in machine building, and also specifies an increase in supply of replace- 
ment parte. 


In order to achieve a rise in the technological level and improvement in the quali- 
ty of manufactured products, in conformity with the package of measures to improve 
the system of planned management of the national economy beyond 1980, a mandatory 
indicator is being adopted, applying to distribution of products of a high technical- 
economic level, that is, technically advanced products and first-quality products. 


The following production increases are to be achieved for products of determining 
significance (in quantities and percentages): 











Unit of 1981 1981 Plan 
Measure Plan 1980 Anticipaced 
Per formance 

Coal, including lignite million tons 124.8 100.7 
Electric power billion kwh 73.4 101.1 
Steel thousand tons 15,700 102.4 
Rolled products thousand tons 11,100 102.3 
Nuclear power equipment million korunas 3,980 177.5 
Chemical equipment million korunas 2,183 107.0 
Trucks units 46, 300 101.1 
Chemical fibers thousand tons 157.7 103.1 
Plastics thousand tons 954.3 103.4 
Semichemical pulp and bleached chemical pulp - 724.6 107.5 
Paper and cardboard = 919.6 101.4 
Lumber thousand cubic meters 762.5 110.0 
Furniture million korunas 9,685 105.4 
Cement thousand tons 11,055 105.6 
Knitwear, undergarments million units 73.9 101.4 
Knitwear garments million units 73.5 101.5 
Out ervear million units 54.3 101.7 
Shoes million pairs 115.6 100.8 











In the area of fuels and energy the plan calle tor a 2.6 percent increase in primary 
resources, which is a sufficient increase for targeted growth of the national eco- 
nomy, assuming that etrict economy in fuel and energy coasumption is maintained in 
all sectors of the nation's economy. Overall growth in fuel and energy resources 

in 1981 will be 32 percent met with domestic resources and 68 percent with imports. 


Coal production, including lignite, will increase by 0.4 percent, reaching a 

figure of 123.3 million tons, including 95.5 million tons of brown coal and lignite. 
Achievement of the targeted production figure will be an exceptionally demanding 
task in connection with the fact that they are behind schedule in overburden re- 
moval at the Severoceske Most lignite mines, as well as problems arising with put- 
ting new mining processes into operation. Establishment of the preconditions for 
meeting next year's plan targets and mining growth in the more distant future con- 
stitutes a primary task not only for the Federal Ministry of Fuels and Power but 
also ministries supplying mining equipment. 


Total generating capacity will increase by 2.3 percent. Nuclear power stations will 
account for 61.7 percent of the total increase in generated electric power. More 
than 1,000 megawatts of additional power generating capacity will come on-ectream 
next year; important new facilities include the Prunerov II thermal electric power 
plant and the Cierny Vah pumped-storage hydroelectric generating plant. Overhauls 
will be performed on 23 power plant generating units in 1981. In ensuring reliable 
operation of power generating facilities nad maximum economy in consumption of 
electric power, the preconditions have been created for uninterrupted supply of 
electricity. 


Growth of Generated National Income and National Income Growth Factors 
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Key to Figure on Preceding Page: 
l. Fixed productive assets available 4, Workers in the production sphere 


to the work force 5. Effectiveness of fixed productive 
2. Generated net national income assets measured by national in- 
3. Societal labor productivity come 





Gas supply will be based primariiy on natural gas <= both in the production and non- 
production areas. Continued regulation and guidance will be necessary for supply- 
ing the public with solid fuel. Our economy's energy demands are still high, in 
spite of the fact that they have decreased by more than 20 percent in the last 10 
years. Effor’s to achieve greater economy in consumption of all types of fuels and 
energy remaiu one of the most important economic development tasks. Achieving 
greater efficiency of consumption of fuels and energy must be based both on im- 
mediate effective measures and on implementation of plans extending through the 
entire Seventh Five-Year Plan. 


In the metallurgical industry, the plan targets a 2.1 percent increase in pig iron 
production, steel -- 2.4 percent, rolled stock -- 2.3 percent, and steel pipe -- 

1.0 percent. New production facilities coming on-stream in 1981 include a new 
high-capacity medium gauge rolling mill at NHKG Kuncice, with a production capacity 
of 600,000 tons, and a new blooming and billet mill at SONP Kladno with an annual 
production capacity of 900,000 tons. In view of limited possibilities of importing 
iron ore and nonferrous metals, it will be necessary in all branches and sectors of 
the economy to implement measures to achieve maximum relative savings in consumption 
of metals. Greater utilization of metal waste and scrap and considerably better 
organization of collection of waste and scrap metals remains an urgent task. 


Industrial Production Growth in Selected Branches of Industry 














Key: 
1. Chemical industry 3. Industry as a whole 
2. Machine building 4. Consumer goods industry 
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in the machine building industry, with an overall production growth of 5.5 percent, 
heavy machine building production volume will increase by 6.2 percent, general 
machine building by 4.6 percent, and the electrical equipment industry by 7.3 per- 
cent. The percentage share of final utilization in overall volume of goods is to 
be 53.0 percent, which makes possible a substantial increase in co-production and 
manufacture of replacement parts. In the electrical equipment industry priority 
will go to growth of the component manufacturing areas and certain final product 
areas (for example, automation and control equipment). 


The plan assigns machine building demanding export targets, both in achievement of 
maximum possible export growth and valuation of exports. Exports to socialist 
countries are to increase by 2.1 percent, and to nonsocialist countries <-- by 12.3 
percent. Large exports are to be achieved in heavy machine building, especially in- 
dustrial fittings and accessories, streetcars, entire industrial installations, 
pumping equipment, and in general machine building -- particularly machine tools, 
trucks, single-track vehicles, printing equipment, and textile machinery. All 
machine building economic production units must concentrate attention on ensuring 
machinery and equipment exports, for achievement of export targets will determine 
the extent to which we will be able to meet targeted import requirements not only in 
machine building but also in other branches and sectors of the economy. 





Deliveries for capital construction will increase by 4.7 percent, and in heavy 
machine building will show a substantial increase primarily for the Federal 
Ministry of Fuels and Power, where they will increase by more than 1 billion korunas 
over 1980 for priority-designated construction projects. 


With a targeted increase in machinery and equipment deliveries for market stocks, 
there will be a 4.2 percent increase in general machine building deliveries, which 
creates the preconditions for better meeting demand. Targeted for the electrical 
equipment industry is delivery of 57,000 color TV sets and 92,000 tape recorders of 
domestic manufacture for domestic trade. A continuing difficult task will be that 
of bringing out new models and increasing availability of products, especially con- 
sumer durables, and to supply the market, in conformity with consumer wishes, with 
goods not only in adequate quantities but also in the requisite variety and of 
excellent quality. 


Technical development in machine building is focused primarily on increasing power, 
reliability, service life and quality of individual product items and entire 
selected groups »f machinery and equipment, with the aim of satisfying the higher 
demands of client organizations and domestic consumers, while at the same time in- 
creasing the export capabilities of this industry. 


In the chemical industry targeted production growth creates the requisite conditions 
for further expanding supply of domestic chemical products to the various branches 
and sectors of the economy. Linear polyethylene production will increase by 15.4 
percent, PVC and copolymers -- by 4.5 percent, chemical fibers -- by 3.1 percent, 
automobile and truck tires -- by 2.9 percent, and rubber conveyer belts -- by 6.3 
percent. Less crude oil imports and refining require maximum economy in consumption 
of all petroleum products. Overall automotive gasoline consumption in organizations 
of the socialist sector will remain in 1981 essentially at last year's level, while 
diesel fuel consumption is to decline. 














Targets in the wood processing industry (production increase of 4.4 percent) focus 
on increased and more efficient utilization of a domestic raw material <= wood, 

Next year construction will be completed on facilities with a production capacity of 
125,000 tons of wood chips, 200,000 tons of unbleached pulp, and 950,000 units of 
chairs and sofas. It is essential that attention be concentrated particularly on 
construction of pulp mills and that startup of new facilities and output capacity of 
facilities already in operation reach the designed parameters. 


In light industry, where output will increase by 2.5 percent, the plan specifies 
tough targets in supplying both the domestic market and export. In the textile in- 
dustry, output in which will increase by 2 percent, there is in particular to be an 
increase in manufacture of knit undergarments and outerwear, woolen fabrics, up- 
holstery an’ decorative fabrics. Growing demands of the domestic and foreign market 
demand that manufacturing enterprises, in cooperation with trade organizations, 
respond more sensitively and in a timely manner to demand both as regards quantity, 
variety and quality of goods. 


Gross agricultural output is to increase by 2.6 percent, including a 6.8 percent 

for crop production; Livestock production will remain approximately at the 1980 
level. The plan calls for a 2.2 percent increase in grain harvest over this year, 
with output targeted at 11,060,000 tons. In order to ensure attaining plan targeted 
gross harvest volumes and per-hectare yields, there will be a further increase in 
deliveries of commercial fertilizers, targeted at 257.4 kg of net nutrients per 
hectare of agricultural land. In order to achieve improved soil fertility, 1981 
targets include 11,700 hectares of additional irrigation and 45,700 hectares drained. 


One basic task will be to achieve the requisite crop production lead over livestock 
production, growth of which will be limited by feed resources and structure. A 

3.6 percent increase in bulk feed production will create the prerequisites for 
meeting requirements, while it will be necessary to supplement concentrated feed 
resources with imports from nonsocialist countries. 


The livestock production plan demands the most economical utilization of all leeds, 
and especially implementation of measures which will lead to savings in consumption 
of concentrated feeds per unit of production. Deliveries of concentrated feeds 
from the central fund must be considered maximum and should not be allowed to be 
exceeded. Ensuring adherence to all principles of feed management from which the 
plan proceeds will be a primary task of agricultural administrative agencies at all 
echelons. 


In the food processing industry, where the plan specifies meeting raw foodstuffs 
requirements from domestic production and imports, output will increase by 1.2 per- 
cent. Ensuring deliveries to market stocks must be combined with higher valuation 
of raw foodstuffs and efforts to achieve improved consumer satisfaction as regards 
quality and variety. 























Executed Capital Investment and Deliveries (not including Project Z and private 
financing) 
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In transportation there will be a 1.7 percent increase in hauling of goods (0.9 per- 
cent increase in rail hauling, 6.1 percent in Czechoslovak State Motor Transport 
highway common freight hauling), and a 1.2 percent increase in passenger transporta- 
tion. Major rail transport targets will include hauling of solid fuels, ores and 
waste metal, as well as international transport. The scope of the plan target 
demands that smooth precision be achieved throughout the entire rail system by means 
of close cooperation between shippers and freight hauling organizations. The share 
of Czechoslovak State Motor Transport common carrier hauling in motor transport will 
continue to rise, with annual productivity per vehicle roughly 60 percent higher 
than that of factory transportation. The plan calls for a work force increase of 
more than 1,200 persons for organizations administered by the Federal Ministry of 
Transportation; in spite of measures adopted up to the present time to stabilize the 
work force involving the major freight hauling occupations, the status of employment 
on the railroads remains a very serious problem, as the targeted number of workers 
will not be reached this year as well. 


Capital Construction 
The plan specifies capital construction funding at the same level as this year's 


anticipated figure, with a significant cutback in number of starts and with inm- 
proved capital construction process economy. 
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The scope and structure of funding in 1981 are targeted as follows (as percentages): 
1981 == Plan 








1980 -- Anticipated Performance 





Capital investment funding, total 100.0 
of that: construction 98.2 
machinery and equipment 102.8 





The number of construction starts will be approximately one half the figure for 1979 
and less thay two thirds of the figure for 1980. The plan specifies starts only for 
urgent projects which are fully backed up with design documentation and materials, 
in order to reduce the number of construction projects simultaneously in progress. 
In order to achieve plan targets, it will be necessary to concentrate contractor 
resources on top priorities and major construction projects of importance to 
society, to speed up work progress on construction jobs, to ensure movement of 
resources and workers to selected localities, and to adapt in an organized manner 
the structure of contractor capabilities to the requirements of the state capital 
construction plan. 


In addition to a decrease in starts on large-scale construction projects, the plan 
calls for measures aimed at preventing the scattering of resources on small con- 
struction jobs and activities, which will be permitted to start only if such 
projects are guaranteed completion within 12 months. Approximately one half of 
total funds for construction up to 2 million korunas of estimate outlays as well as 
machinery and equipment not included in construction project estimates is to be ear- 
marked in production sectors for upgrading projects and rapid-return investments. 

In all branches where according to the Set of Measures, financing of supplemental 
investments has been initiated, the plan will be adjusted in conformity with 
capability to establish such a fund and resources earmarked for financing it. A 
number of importarc facilities are targeted to come on-stream in 1981; for example, 
an additional thousand megawatts of power generating capacity, capacity to mine 6.1 
million tons of lignite and 0.5 million tons of soft coal, a high-output mediunm- 
gauge rolling mill at NHKG Kuncice with an annual production capacity of 600,000 
tons, facilities for oil refining, producing pulp, wood chips and furniture. 


External Economic Relations 


The high demands imposed on the Czechoslovak economy since the middle of the 1970's 
by development in world markets make necessary a substantial increase in our export 
capability and profitability of exports, as well as a substantial increase in 
economy of imports. 


A decisive role is played in development of our external economic relations by 
deepening and broadening of economic ties with the Soviet Union and the other CEMA 
member nations, with which we have concluded agreements on coordination of national 
economic plans for 1981-1985. The plan for 1981 specifies tasks of consistent execu- 
tion of our obligations and specifies growth of Czechoslovak exports to and imports 
from CEMA member nations. Targets of the plan of multilateral integration measures 
within the framework of CEMA are a component of the state plan. Of the total of 

18 projects for which appropriate contract documents have already been signed, 
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particularly important for us is participation in construction of the Khmel'nik 
Nuclear Power Plant and in construction of the Mozyr' Feed Yeast Plant, which will 
provide us, beginning in 1984, with long-term supply of the products of these 
plants. There are an additional 13 projects in the area of production specializa- 
tion and co-production, of importance among which is our participation in the area 
of equipment for nuclear generating plants, computer hardware and numerically- 
controlled machine tools, tractors and farm machinery, as well as chemical products. 


In dealings with nonsocialist nations, the plan specifies targets calling for 
achieving maximum possible growth in imports in both physical and value terms, with 
machine building to account for more than one third of total exports. Just as this 
year, the plan states that exports shall rise more rapidly than imports. 


Achievement of plan-specified proportions in the Czechoslovak foreign trade balance 
will be a demanding plan priority for 1981. It is necessary to organize a joint 
effort by manufacturing enterprises and foreign trade organizations, with timely 
securement of the most advantageous structure of export goods, acceleration of 

goods deliveries for contracted complete installations and industrial equipment, 

a higher technological level and innovations, especially in machine building products, 
as well as replacement parts and raw materials. The results of this cooperation 
must at the same time be focused toward seeking all ways to achieve improvement in 
prices obtained on Czechoslovak exports. Equally essential is efficient cooperation 
in the area of imports. The Set of Measures also is focused on supporting achieve- 
ment of plan-specified export targets and adoption of more progressive targets. 





Standard of Living 


[n conformity with overall growth in the strength of the economy and its efficiency, 
the plan creates conditions for guaranteeing the already attained standard of living 
and further consolidation of social benefits enjoyed by the people. 


Total personal income is to increase by 3.3 percent. The plan calls for a 1./ per- 
cent rise in average earnings, and in conformity with the program of increasing the 
economic effectiveness of the wage system, there will be an increase in the overail 
role of the incentive component of wages in labor remuneration, depending on the 
quality and efficiency of labor. 


Retail trade will increase by 2.3 percent. The plan calls for sale of hardgoods to 
rise 2.5 percent, and foodstuffs by 2 percent. As regards manufactured goods, it 
is assumed that more than half of total sales growth will involve consumer durables 
and items connected with their utilization. Projected and guaranteed deliveries of 
machine building products should lead to greater satisfaction of demand; adequately 
ensuring the required variety of goods, innovation and improvement in the quality 
of machine building goods, however, continues to be an important task. Furniture 
sales are to increase by 3 percent. Satisfaction of variety and quantity demand 
will also be a difficult task in sale of textile goods (2.4 percent increase) and 
shoes (2.2 percent increase). There will further be expanded sale of building 
supplies to private individuals, such as a 2.2 percent increase in cement, 4.2 per- 
cent increase in wall building materials, and a 5.1 percent increase in ceramic 
tiles; attention must also be focused on deliveries of factory-planned products such 
as, for example, roofing materials, construction components, certain lines of 
metallurgical materials and wood industry products. 
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Public consumption will increase by 2.6 percent. The plan cals for increasing 
the number of medical personnel, the total number of hospital beds, and the total 
number of students and pupils. 


Harvest of Principal Farm Crops 
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Key: 
l. Million tons 3. Sugar beets 
2. Grains 4. Potatoes 





In overall housing construction, 110,000 apartment units are to be completed. It 
will be necessary to pay greater attention to and address in a more consistent 
manner amenities and public facilities, where the plan specifies in the internal 
structure of projects and supplies a shift of capacities to this area. For the 
first time the 1981 plan precisely specifies overall decrease in housing ad- 
ministered by socialist organizations (16,000 units) as maximum. 





Secure the Plan in All Indices 


Implementation of the plan for 1981 will be linked with the Set of Measures for im- 
proving the planned management system of the national economy after 1980, which 
will be put into effect beginning next year. As was emphasized at the 18th Session 
of the CPCZ Central Committee, measures in the system of management create for 
economic production units and enterprises considerably more demanding conditions 
than those in which they have operated up to the present time. Application of 
stricter criteria in guaranteeing implementation of plan tasks will signify con- 
siderable pressure first and foremost toward a substantial improvement in efficiency 
and quality of laba, toward eliminating inefficiency of all types, and on ensuring 
that funds invested in production produce the greatest possible results. 


Oriented in conformity with this are organizational measures which the government of 
the Czechoslovak Socialist Republic ratified at the same time as the plan and which 
mandatorily direct the material and temporal process during plan drafting, verifica- 
tion, and execution. Central agencies will draft targets up to 21 days following 
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ratification of the plan by the government; agencies of the middle level of manage- 
ment up to 21 days after establishment of plan targets by the central agency, and 
will confirm the economic plans of subordinate organizations by 27 February 1981. 
Organizational measures linked to the Set of Measures emphasize implementation of 

new plan indices and standard material incentive instruments in drawing up the plan 
at the lowest level of management and during verification and evaluation of plan 
execution, They emphasize the necessity of developing methods of drafting and 
evaluation of plan execution as an organic component of improvement of planning 
methods. It will be particularly necessary to obtain better expression and to en- 
sure the effects of individual factors of production (for example, technological 
development, newly acquired fixed assets, specialization, and co-production, develop- 
ment of quality, variety and overall structure of production) on growth of societal 
Labor productivity, and elimination of general establishment of targets solely on 

the basis of achieved performance, without even analyzing the causes of and contribu- 
tions to achieved results. 





Organizational measures emphasize that in resource accounting and examination of 
supplier-customer relations in the planning process, agencies and organizations act 
in a consistent manner pursuant to Declaration No 48/1980 by the State Planning Com- 
mission and the Czechoslovak Socialist Republic State Arbitration Office, and at 

all levels reach final decisions on all cases and relations which this declaration 
covers. At the customer end it is necessary to verify in subordinate units the 
quality of utilized consumption standards and to employ all available factors to 
make them more progressive. 


Final Directions of Marketing in Centrally Planned Industry 
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Plan targets for 1981, their demandingness and complexity require that all levels 

of management, right from the beginning of the year, ensure their implementation 

in a comprehensive manner, in all quantitative and qualitative indices. This cannot 
be accomplished without improving the quality of political organizational work, 
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which will impose great demands on top personnel, their political level, 
professional knowledge and organizing abilities. Attainment of plan goals for 1981 
demands much more vigorous action in becoming free of the inertia of extensive 
factors of economic growth and in pursuing a policy of intensification and ef- 
ficiency. 


Of particular importance will be more effective and extensive participation by 
workers in management, in solving econumic problems. Economic agencies, party, 
trade union and youth organizations must join forces especially in efforts to 
discover reserve potential and in utilization of this potential in achieving plan- 
specified targets. In this regard it is necessary to emphasize the importance of 
the principles of joint efforts in organizing worker participation in establishing, 
implementing and verifying plan fulfillment in 1981-1985 as ratified by the govern- 
ment of the “zechoslovak Socialist Republic and the Central Council of Trade Unions. 


We are embarking upon execution of the plan for 1981 in a period when broad worker 
activeness is developing in preparation for the 16th Congress and 60th anniversary 
of establishment of the CPCZ. Thus reliable preconditions are being created for 
achieving the goals targeted for next year, and ensuring a steady movement upward 
by the economy to the period of the Seventh Five-Year Plan, so that we can achieve 
a further upward movement o. our economy. 


The graphs accompanying this article were supplemented by the editors of HOSPODARSKE 
NOVINY on the basis of available preliminary figures; figures for 1980 are es- 
timates. 
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CZECHOSLOVAKIA 


DEPRECIATION WRITE-OFF ADJUSTMENTS AFTER 1980 DISCUSSED 
Prague FINANCE A UVER in Czech No 9, 1980 pp 594-602 


[Article by Engr Milan Blatny: "Revision of Depreciation Policy as Part of 
Improving the Planned Management System of the National Economy After 1980") 





[Text] In the past 2 years, the financial agencies, particularly the Federal 
Ministry of Finance, worked on the revision of the current policy on deprecia- 
tion which has been in effect for 14 years. During this period the fixed 
as°ets in our country reached the value of Kes 2.1 trillion (at replacement 
prices as of 1 January 1967), including machinery and equipment in the value 
of approximately Kes 550 billion. During the same period, the organizations 
making use of depreciation allowances owned fixed assets in the value of 

Kes 1.5 trillion, The depreciation allowance came to approximately 

Kes 46 billion for the year which represented approximately 4 percent of 

the cost of industrial operations. This percentage seems to be rather low. 

We must, of course, take into account that, due to the under-valuation of older 
fixed assets (particularly in the general inventory taken on 1 January 1955) 
and a certain amount of older fixed assets (the share of depreciated capital 
assets as a share of total fixed industrial assets was approximately 13 per- 
cent), the effect of depreciation allowances on the costs of individual 
sectors varies. It differs, for example, in the enterprises of consumer and 
heavy industries and in the enterprises with newer and older fixed assets 
respectively. The depreciation allowances are approximately 10 percent of 

the costs, for example, in the enterprises of the fuels and energy production, 
to approximately 6 percent in the enterprises of the building materials 
industry and 60 on. 


The revision of the depreciation policy, which will become effective at the 
beginning of 1981, took place in a situation not very favorable for the 
replacement of fixed assets, their utilization or their overall management. 
Meny different views have been expressed and controversies started as to 
whether the problems related to the fixed assets could be solved by a different 
depreciation policy. In this context, analyses and research have been con- 
ducted, various suggestions have been made and discussed with the central 
organs, VHJ [economic production units] and enterprises. We want to refer 

at least briefly to the findings from these analyses some of which have also 
been used in other areas of financial management. 
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During the last decade, the depreciation rate exceeded the increased production 
in output. This was due not only to the less effective utilization of fixed 
assets, but also to the lower efficiency of capital investment (according to 
some analyses this lower efficiency is reflected in the fact that we attain 
approximately 0,20-0,.30 Kes increase in the national income per each one Kes 
invested), The utilization of capital assets is unsatisfactory especially 
because capital construction constantly creates new jobs (the average annual 
growth rate of fixed assets was 5.3 percent during the Fifth Five-Year Plan 
and was the highest in the entire postwar period), while the existing fixed 
assets are not being fully utilized. The shares of investments in the gross 
national income was as follows: approximately 24.4 percent in 1960; approxi- 
mately 25.4 percent in 1965; approximately 26.0 percent in 1970; approximately 
28.1 perconc in 1975 and approximately 30.4 percent in 1979, 


Other factors in the low utilization of fixed assets are in particular: 


--low shift work ratios in industrial enterprises which came to approximately 
1,385 in 1960; to approximately 1.384 in 1965; to approximately 1,351 in 1970; 
to approximately 1.325 in 1975 and to approximately 1.323 in 1979 (according 
to statistical data, the third shift--in contrast to other socialist states-- 
is worked least in our country); 





~-changes in the product mix which require maintaining considerable capacity 
reserves (for practical reasons, the enterprises do not ger rid of temporarily 
unneeded machines because, when the product mix is changed again the necessary 
machinery can be obtained usually with great difficulty and much red tape only); 


--problems in the supplier-customer relations due to which the enterprises 
acquire as much additional machinery as possible in order to meet production 
targets with their own equipment and be less dependent on the suppliers (this 
additional machinery, of course, cannot be and is not fully utilized; 


--downtime caused mainly by the poor work organization and management, long 
repair periods, problems with spare parts and so on. 


In the modernization of capital assets, there are shortcomings particularly 

in two respects. In the first place, it is the low modernization rate due to 
the increased investment in new assets and smaller rate of discarding fixed 
assets (the coefficient of liquidation of machinery and equipment in the 
production sector showed approximately the following trend: approximately 

2.9 during the 1961-1965 period; approximately 2.6 during the 1966-1970 period, 
and approximately 2.0 during the 1971-1975 period). Another factor is that 
modernization is insufficiently combined with the innovation process (there are, 
for example, the well-known problems of inadequate ties between research and 
development on the one hand and [actual] design on the other, inadequate use of 
innovations in reconstruction and modernizations, and so on) and the existing 
facilities are replaced by labor-saving equipment on a minor scale only. The 
causes of less effective modernization lie also in predominantly piece and 
small batch production runs for which [use of] a large number of universal 
machines is typical. The modernization of these machines by other universal 
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machines, in most cases, does not represent a substantially improved technologi- 
cal level because technological progress is reflected primarily in single 
purpose and automated machines which are used for mase and line production, 

On the other hand, it is a fact that top quality equipment, even when available, 
is not properly utilized in all instances (for example, approximately 30 per- 
cent of machinery and equipment imported from the nonsocialist atates and paid 
for in hard currency were not put into operation on echedule). 


The analyses have also revealed the decline in proper care of capital assets, 
their maintenance and repairs, which adversely affects their economic service Life, 
Although the regulations charge the state organization with the duty of taking 
proper care of the capital assets (national property), they do not impose 
sanctions against the organizations which fail to do so. Also, the priority 
assigned to the volume indicators has resulted in the use of maintenance and 
repair facilities for production use at the expense of proper maintenance 

and repairs. In a number of instances, fixed assets are incorrectly used 

for other purposes than those for which they were designed or are operated by 
less qualified personnel. These circumstances also shorten the economically 
useful life of capital assets. 


On the basis of these and other facts, the conclusions of analyses confirm 
that the effect of the present policy on depreciation write-downs on the 
renewal, utilization and overall management of fixed assets is rather limited 
and their effect on the scope and rate of modernization and investments 
negligible. The depreciation policy cannot be used to induce the use of the 
funds thus gained for either expansion or for modernization of existing fixed 
assets. It is not the amount of depreciation allowance, but the plan of 
capital investment which is of primary importance for the possibility of either 
acquisition of new or upgrading of older fixed assets. It is also becoming 
clear that other financial tools than actual write-downs of capital assets 
may be more effective for the solution of some of the problems involved, 


Fundamentally, however, the problems related to the utilization of fixed 
assets, installation of new capacities on the basis of scientific research 
efforts, discarding of older fixed assets and their overall management can 
be solved primarily by the properly controlled and planned replacement of 
fixed assets and by the entire system of planned management of the national 
economy consistently oriented to efficiency. 


Principles of Fixed Assets Write-Downs 


The tixed asset write-downs perform three functions: they reflect the gradual 
decline in the value of fixed assets, transfer it to the costs of operations, 
and create a capital replacement fund (the so-called financial, cost and 
investment functions). The fixed asset write-downs, however, must perform 
another important function which is often forgotten, namely to function as 

a tool of practical industrial management. For this reason also, many 
theoretical conclusions, though correct, cannot be fully applied because they 
would tremendously complicate the depreciation process and involve too much 
paper work. The importance of this function must always be borne in mind 
because its underestimation could result in too complex procedures. 
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A specific system of depreciation which reflects the principle of the service 
life of fixed assets determines the manner in which these depreciation 
functions are performed, Our new system of depreciation allowances=<to some 
extent in a similar way like the present one--followa the principle of 
economic Life which comportes with the so-called economic concept of deprecia- 
tion (generally speaking, the possibilities are the principle of potential 
life based on the concept of actual wear and tear write-downs corresponding 
to the "natural" depreciation, and the obsolescence=based concept of deprecia- 
tion of fixed assets), 


The "natural" concept of depreciation, which we abandoned in the mid-1960's 
and which is gradually abandoned also by other CEMA estates, is characterized 
by severe ‘eatures which still survive in various forms, These features 
can be summarized as follows: 


=-=the write-downs should specifically and as accurately as possible reflect 
the process of wear and tear of fixed assets; 


--the fixed assets should, therefore be written down for the entire period 
of their potential life. 


To express the potential life of fixed assets, however, is unusually complex 
because it is the result of many incommensgurable factors in actual operating 
conditions. The problem is actually even more complex because the physical 
service life of the same fixed asset differs not only in different areas of 
operations or different enterprises, but even within the same enterprise. 

Not to mention the fact that its service life can be almost arbitrarily 
extended by repairs and gradual replacement of worn-out components. Express- 
ing the wear and tear write-downs would require setting up a large number of 
individual depreciation rates for individual fixed assets and, in addition 

to these individual rates, a large number of corrective coefficients reflect- 
ing specific operating conditions. A system of depreciation based on the 
potential service life of fixed assets is among other things characterized 
by a rather loose dependence on time and depreciation rates based on the 
output (it better reflects the tendency to determine the physical wear). 


Such a system of depreciation allowances is unusually complicated and involves 

a great deal of administrative work. This was confirmed by the practice 

adhered to until the mid-1960's which used approximately 8,000 different 
depreciation rates (against approximately 170 today) and which was, nevertheless, 
constantly criticized for depreciation rates which did not accurately reflect 
the physical wear. 


An even more complicated problem than expressing the potential life is to 
express the economic life [obsolescence]. The principle of economic service 
life is essentially based on the fact that, due to the technological improve- 
ments, the continued utilization of technically obsolete (obsolescent) fixed 
assets is uneconomical. The principle of economic life should be based 

on the forecasts and knowledge of the world trends in individual groups of 











products and should reflect the real pace of technological progress. Even 
this briet outline of the principle of economic life makes it clear that this 
would be a rather complex and yet considerably vague system which would 
necessitate endless discussions on the pace of technological progress. 
Moreover, the entire problem is aggravated by the fact that technological 
progress in individual sectors is not continuous, but occurs by leaps and bounds, 
At best, only rough trend estimates could be made. A simple linkage of de- 
preciation rates to the so-called technical-economic life of products (as 
some agencies have recommended) would be economically unrealistic because 

the technological improvements are usually not as economically effective as 
to make the use of existing fixed assets uneconomical, In addition, it 

would be considerable more capital intensive, 


In theory, a form of obsolescence which results from the mass introduction 

of less expensive fixed assets of identical technical standard, whereby 
further use of existing fixed assets becomes uneconomical is sometime 
mentioned, However, since the prices of fixed assets are not usually reduced 
in practice, it was not necessary to engage in these speculations on the 
implementation of a practical policy on depreciation allowances. 


The precondition of a more widespread acceptance of the principle of productive 
life either in its pure form or as economic service life is particularly the 
intensive utilization of fixed assets and economically effective technological 
product improvements. 


The principle of both productive potential service life is based on the multitude 
of individual depreciation rates, but--in contrast to the potential life--the 
productive life is characterized by the periodic depreciation rates because 

the rate of technological developments cannot be expressed otherwise but in 

terms of time. The potential life naturally depends very little on technological 
deve lopments. 


The principle of economic service life, as we apply it, reflects and combines 
the principles of potential and productive life and is characterized particularly 
by the fact that: 


--depreciation rates are set as an average for comprehensive groups of 
fixed assets (in other words, they are not individual); 


--depreciation rates are adjusted in terms of time because the factor of 
technological developments or the principle of productive life must be taken 
into account; 


--depreciation rates are not exclusively tied either to the potential or pro- 
ductive service life, but in practical application one of these aspects can be 
deliberately emphasized 


The principle of economic service life thus fully recognizes economic considera- 
tions in the replacement of fixed assets and conforms to the needs of 
khozraschet management. Fixed assets can be scrapped either before or after 
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they are completely written off, In neither case are the sources for work lost, 
In the first inetance, their current value is included in the depreciation 
allowance, while their discarding after they have been completely written off 
results in somewhat lower coste and thus in higher profit from which 
allocations are made to the capital (und ‘or (inancing of investment, 


In our depreciation system, the purchase prices of fixed assets serve as the 
basis of depreciation allowances. Views have been expressed that the purchase 
prices should be adjusted every time the prices of fixed assets change in 
order to make them conform constantly to the purchase prices of replacement or 
that they should be adjusted periodically go that they better reflect the 
effect of wear and tear, obsolescence, price changes and so on. From the 
standpoin’ of practical economic management, however, such demands are not 
realistic particularly because the valuation of fixed assets is very demanding 
and this complicated procedure cannot offset by sporadic increases in value 
resulting from the application of replacement prices as the basis for deprecia- 
tion allowances, 


The depreciation system is based on the write-downs up to the purchase price 
and the fixed assets, once completely written-off, are no longer written-down 
(the so-called 100 percent write-off). This question has been widely discussed 
with many arguments for and against which, however, need not be analyzed in 
this article. At most we may mention that the circumstances that the enter- 
prises continue to retain machinery which has been written-off does not auto- 
matically mean that they actually use it in production. The analyses have 
revealed that the enterprises frequently keep it as a "reserve" for a possible 
change in the product mix in the future, should difficulties occur in the 

supp lier-customer relations and for cannibalizing it in order to obtain needed 
components and spare parts. 


If we ignore the more or less theoretical arguments for and against, the intro- 
duction of depreciation of over 100 percent would result in the following 
consequences: 





--costs would permanently increase, while profits and also the state taxes 
would be reduced. In view of the generally low profitability and profit 
formation, the principles of khozraschet management of VHJ and enterprises 
could be implemented only with difficulty; 


--additional funds for investment would be created which, due to the strains 
between the potential capacity and financial sources, could not be left to 
the enterprises. It would be necessary to transfer the depreciation funds 
to the state budget, which would be contrary to their economic role and it 
would add to administrative burdens; 


--economic incentives for generating profits for financing of capital con- 
struction would be substantially limited and potential bank credits 
operations would be reduced; 


--the obsolescence factor would be excluded from the depreciation system 
unfavorably reducing the role of finances in promoting technological 
deve lopments. 
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To effectively prevent exploiting of older fixed assets, there are more 
effective financial tools than write-downs--specifically supplemental levies 
on a portion of the value of written-down fixed assets or differential levies 
on property depending upon the degree of its utilization, 


Our policy of depreciation still employs the straight-line method, This 

is an expedient method particularly because of its simplicity, uniform debit- 
ing of costs and uniform formation of financial sources. Voices have also 
been heard against the straight-line method and in favor of accelerated 
depreciation in order to promote technological developments by increasing the 
depreciation rate (and thus obtaining additional source of financing) for 
modernization purposes. This argument, however, is not justified because 
accelerated depreciation does not actually change the total amount of re- 
sources; because, while the depreciation write-down increases, profits are 
reduced by the same amount (accelerated depreciation would affect the total 
amount of resources only if profits were subject to progressive profit taxes. 
The resulting effect of a fixed asset being written off within a shorter 
period can be achieved by a simple increase in the depreciation rate in 
Straight-line method. Moreover, the amount and allocation of funds for pro- 
motion of technological development is effected by the plan, and the non- 
straight-line method of depreciation, apart from its complexity and complicated 
planning, do not make much sense in the socialist economy. 





The depreciation rates not providing for general overhauls were introduced in 
our country on 1 January 1967 (in Poland, for example, only in 1974) and this 
principle is still in effect. The principal reason for it is that the de- 
preciation rates for general overhauls do not represent a wear and tear of 
fixed assets, but are a form of accumulating funds for these repairs in the 
future. Moreover, various forms of financing of general overhauls and other 
repairs undesirably complicate repair works and can also be the cause of 
enterprises’ socially irrational behavior (for example, instead of cheaper 
routine repairs, which would affect the economic result, a general overhaul 
is carried out, although it is more expensive and not necessary). Another 
disadvantage is that the production costs include the standardized and not 
actual repair costs. A defect of financing of general overhauls from the 
depreciation amounts is also the distortion of the degree of wear and tear 

of fixed assets because the repair costs constantly increase (particularly 
due to the more rapid increase in wages than in labor productivity of repair 
work) and for this reason the depreciation rates would have to be continually 
increased to provide for general overhauls. 


Use of Depreciation 


Depreciation allowances are, in their commercial basis, the principal source 
of financing investments. Since some enterprises have new equipment and are 
not engaged in large-scale modernization they accumulate depreciation credits 
and liquid assets at a higher rate, On the other hand, in enterprises with 
mostly aging equipment there may be insufficient funds for the modernization. 
This situation has to be partly solved by the redistribution of depreciation 
credits but only to the extent which will not violate the principles of 
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khozraschet management. The depreciation policy, therefore, provides for such 
a redistribution of depreciation, which rectifies the inequality in the forma- 
tion and need of funds for restoration. Beginning 1981, the redistribution 

of depreciation will be assigned in the financial plan in amounts corresponding 
to the VHJ needs based on a caretul consideration of resources and needs of 
subordinated enterprises in such a way as to avoid financial transactions 
canceling each other. Should the actual annual depreciation allowances deviate 
from the planned one, depreciation will be redistributed according to their 
actual accumulated depreciation. VHJ wil! determine the method and time 

limits for the redistribution of depreciation allowances within VHJ during 

the year, The redistribution of depreciation allowances within VHJ managed 

by the agencies of the republics, with enterprises on the CSR or SSR territory, 
will be ca.ried out by these agencies after the consultation with the Ministry 
of Finance of the respective republic. As to VHJ managed by the federal 
agencies, these will inform the ministries of finance of both republics on 

the redistribution of depreciation allowances. 


The depreciation allowances centralized within the redistribution scheme will 
be used by VHJ for payment of levies imposed by the central agencies and for 
allocations to the VHJ and subordinates enterprises’ construction and develop- 
ment funds. 


The redistribution of depreciation allowances among VHJ will be carried out 
by the central agencies in the form of allocation to VHJ capital formation 

or to the sectoral capital fund as well as for payment of levies to the state 
budget. The levies to the state budget will be made, if the planned amount 
of depreciation (including the depreciated value of scrapped fixed assets) 

of all subordinated organizations in the sector will exceed the limit set 

for financing, from the depreciation allowance, of capital construction 

in the current year. 





The details concerning the use of depreciation allowances are established in 
the CSSR government decree on financial management (CSSR government decree 
No 151/1975 of SBIRKA as amended). 


Legal Provisions for Depreciation of Fixed Assets 


The new decree on depreciation of fixed assets which will become effective 
at the beginning of 1981 amends the decree No 76/1966 of SBIRKA which has 
been in effect without major revisions for 14 years. The new decree lists 
the organizations which must make use of depreciation allowances. These 
organizations are: state economic organizations (in the concerns, also 
individual concern enterprises and concern special-purpose organizations) ; 
foreign trade organizations; JZD [unified agricultural cooperatives]; joint 
agricultural enterprises; land reclamation groups and contributory organi- 
zations. These organizations, however, are of most varied type and due to 
this it was difficult to define which of them must or need not resort to 

a depreciation policy. For this reason, the provisions specify depreciation 
allowances as obligatory for these organizations with the proviso that 
exemptions from this obligation can be granted in justified instances, The 
obligation to write down fixed assets is also imposed on enterprises and 











economic establishments of masse organizations and administration units of these 
organizations designated by their central agencies insofar e. these units are 
permanently engaged in commercial activity and list fixed assets used in this 
activity separately. 


Fixed assets are written down also by the cooperative organizations, but 
permissible deviations can be established by their central agencies in agree- 
ment with the respective ministry of finance, Budgetary organizations do not 
depreciate their capital assets. 


Capital assets are depreciated by that organization (and concern enterprise 
or concern special-purpose organization) which administers or owns them, 
Fixed assets assigned for permanent or long-term use are depreciated by the 
long-term or permanent user as appropriate. 


Fixed assets are depreciated at the set rate based on the purchase price. If 
the obligation arises to depreciate the fixed assets which were previously 

not subject to depreciation (for example, if certain items are transferred 
from inventory to fixed assets or if a budgetary organization is reclassified 
as a commercial organization), fixed assets are depreciated on the basis of 
the current price and are (written down) to their depreciated value. The 
depreciated value of fixed assets is the difference between the purchase price 
and repairs up to the end of the month relative to which the depreciated value 
is established (the purchase price and repairs are regulated by the CSSR 
government decree No 153/1971 of SBIRKA on the organizations' information 
system and by the Federal Ministry of Finance guidelines on accounting 
procedures). 





If the purchase price is revised, fixed assets are depreciated from the revised 
purchase price as of the beginning of the month which immediately follows 
after this revision has become effective. The purchase prices are revised 
particularly due to: 


--technological improvement of the fixed asset, for example, by modernization, 
reconstruction, addition or partial dismantling; 


--revaluation resulting from the major revisions of wholesale prices such 
as those which were effected on 1 January 1967 and 1 January 1977. 


According to the new decree, fixed assets are depreciated from the beginning 
of the month which immediately follows after they were entered on the fixed 
assets account, If they are used before this date, they are depreciated 
from the beginning of the month which follows after they were put to use. 
This fact must be borne in mind particularly with reference to machinery 

and equipment not included in the budgets of construction projects which 
become operational without further assembly; such as, transport vehicles, 
construction equipment, agricultural implements, tools, inventories and so on. 
In these instances the administration of property is assumed by the customer 
at the moment of delivery of machinery and equipment or their delivery to 
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the public carrier for transportation to the destination, The enterprises 
very often use these assets before entering them on their fixed assets 
account, In these instances, depreciation allowances are subsequently 
debited to costs. 


The depreciation of fixed assets ceases at the end of the month in which their 
purchase price is completely written otf, The capital assets which are not 
completely written off are no longer depreciated by the organization by the 
end of the month in which: 


--they are transferred to the reserve or inventory (fixed assets in the 
reserve are regulated in detail by decree No 152/1975 of SBIRKA); 


--they are transferred to the administration or ownership of another organi- 
zation; 


--they are accepted for sale by the organization which acts as an intermediary; 
--they are delivered for permanent or long-term use; 

--the right to their permanent or long-term use ceases; 

--they are physically disposed of; 

--they are scrapped because of the damage or other deficiency. 


In those instances, when the state organizations must declare national property 
as excess or inoperable (according to decree No 156/1975 of SBIRKA), they 

can stop depreciating fixed assets, which are not yet completely written off, 
on the basis of these decisions. 


The new decree also redefines more precisely the depreciated value of fixed 
assets. If the capital assets are not yet completely written off, but removed 
because of physical liquidation, damage or shrinkage, the organization includes 
their depreciated value in its costs. If the transfer of administration or 
ownership of fixed assets is paid for, the selling organization adjusts its 
costs for the difference between the selling price and depreciated value. 

The inclusion of the depreciated value of fixed assets claimed for physical 
liquidation in the costs must be reflected properly and on time in the 
organization's financial plan. 


The obligation to write off does not apply particularly to the fixed asset. 

in reserve, fixed assets assigned exclusively to civil defense or designed 
for special purposes insofar as they are recorded as separate inventory items, 
further to land, forests and so on. 


The new decree regulates in more detail and more precisely the exceptions 
(particularly in regard to the depreciation rates) which, for understandable 
reasons, constitutes an important section of regulation on depreciation of 
fixed assets. Exceptions may be granted particularly in those instances, 
when the fixed assets are exposed to extraordinary environmental influences 
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or conditions of operation during the entire period of their use or are used 
for a single batch production, production or project and after which they 
become excess or unuseable, The condition for granting an exception, however, 
will be that the fixed assets do not have any construction, design, functional 
or other shortcomings or defects, and are used, maintained, repaired and 
protected from the environmental influences in accordance with regulations, 
technical requirements and manufacturer's or importer's instructions, The 
active function of the financial plan in this respect is also to be 
strengthened by the important provision according to which the application for 
exception must be submitted to the respective ministry of finance by 1 July 

of the current year at the very latest, if it is to become effective on 

] January of the next year, 


As has already been emphasized, the rater established in the new regulation 
are of key importance for the depreciation of fixed assets, and for this 
reason the period of depreciation which is uncertain and irrelevant for 
depreciation itself is listed for comprehensive clarity and better illustra- 
tion. In view of this, no far-reaching conclusions can be drawn from it. 
The depreciation rates are set for a comprehensive group of fixed assets 
described in the decree of the Federal Statistical Office on the uniform 
classification of fixed assets. These groups are broken down into eight 
classes which are analogous to the groups of fixed assets. The depreciation 
rates assigned to them are listed in the annex of the decree on the deprecia- 
tion of fixed assets. In this context, the new decree contains a very 
important provision on simplification of administrative work: in order to 
avoid the necessity of amending the decree by (otherwise necessary) legislative 
procedure in regard to the depreciation rates for newly obtained fixed asset 
not yet listed in the decree, a uniform depreciation rate of 12 percent is 
set for these instances. The basic precondition, of course, is that these 
fixed assets are properly classified according to the decree of the Federal 
Statistical Office on the uniform classification of fixed assets. This 
simplification was possible particularly in view of the fact that the newly 
available fixed assets are economically insignificant, as for example, 
training equipment, electronic items of mass entertainment and the like. 


The depreciation rates have been revised particularly for those fixed assets 
which reflect more rapid technological development and also in order to 
effectively standardize the depreciation rates for buildings and their 
respective equipment (for example, for buildings of electric power plants 
and the power-generating units--turbines and generators). 


The depreciation rates have been revised particularly in the following 
instances: industrial boilers (group 3 483) plus 1 percent; water turbines 
(group 3 487) plus 0.7 percent; wheel excavators (group 4 495) minus 1 percent; 
equipment tor geological exploration (group 4 496) plus 2 percent; wood- 
working machines (group 4 519) plus 3 percent; numerically-controlled machines 
(group 4 512 and 513) plus 3 percent; machines for food industry (group 4 526) 
plus 1 percent; dredges (group 4 534) plus 2 percent; equipment for communal 
services (group 4 539) plus 3 percent; electronic instruments (group 5 391) 
plus 5 percent; scientific instruments (group 5 396) plus 2 percent; buses 
(group 6 447) plus 5 percent, and electric locomotives for mines (group 6 457) 
plus 3 percent and so on, 
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Conc lus ions 


As an integral part of finance, the depreciation of fixed assets performs its 
functions in broader economic contexts tovether with other tools of financial 
management, It assumes importance, when the qualitative aspects of the 
replacement process, economic considerations and khozraschet relations develop, 
It should, therefore, play a more important role during the Seventh Five-Year 
Plan in connection with the application of the "Set of Measures for Improving 
the Planned Management System" particuls:’y because among other things: 


--the enterprises’ needs will be largely financed from their own resources 
including depreciation allowances and credits, while subsidies from the 
state buc set will be provided only exceptionally; 


--all positive and negative effects of enterprises' commercial activity will 
be projected into the economic results and incentives within the limits set 
in advance; 


--the mutual relations between the production and consumption of resources 

will be reinforced, while the differences between efficiently and inefficiently 
operating units will not be erased and credits will not automatically substitute 
for insufficient financial funds which should have accumulated according to 
the plan. 


It must be seen, at the same time, that the decisions on the developing 
structured investments and thus also on the allocation of funds must be made 
exclusively by the center. This, however, is not to say that in the decision 
on resources required by the social, national economic approach, the problem 
of depreciation of fixed assets loses its importance. Making use of the 
function of depreciation of fixed assets constitutes also in this respect an 
important basis for making decisions on the replacement of fixed assets from 
the standpoint of planning, calculation of efficiency, and financing and 
implementation of innovation processes. 
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CZECHOSLOVAKIA 


GROWING ROLE OF CONTAINER TRANSPORTS IN CSSR DISCUSSED 
East Berlin DDR AUSSENWIRTSCHAFT in German 24 Dec 80 p 15 


[Text] Industrial growth and expansion of international economic cooperation are 
being accompanied by a steady increase in the volume of transport loads destined for 
export and transit goods routed through Czechoslovak territory. Over the last three 


decades, the overall freight transport volume has risen almost sixfold and passenger 
traffic threefold. 


The dominant carrier is the railroads, which carry primarily bulk cargo such as brown 
coal, ores and construction materials. Since 1948, the volume of goods transported 
has risen 3.5 times and carrying capacity 5 times. In 1979, the CSD (Czechoslovak 
State Railroads) transported in excess of 290 million wns for freight, including 
60.1 million tons for export (70.6 percent of all export goods) and almost 450 million 
passengers. The railroads moved three-quarters of the overall kilometer tonnage and 
and more than one-third of the passenger kilometers over an approximately 13,200- 
kilometer long rail network, of which 2,800 kilometers have two tracks with approxi- 
mately the same length electrified. The main traffic devolves on the double-track 
rail lines with a daily traffic density of 120 trains, 47 of which are passenger 
trains. 


The freight transport intensity of the Czechoslovak State Railroads is among the 
highest in the world. Measured by kilometers traveled, they compare favorably with 
the railroads of the Netherlands, Belgium, the FRG and the GDR and are in second 
place after Poland's railroads in tonnage per kilometer. 


The CSD are second after Hungary in the volume of export goods transported, second 
after Poland in kilometers over which goods were transported annually and first in 
the transport of imported goods. 


CSSR international rail traffic devolves over several border crossings. The greatest 
number of railroad cars enters by way of Decin, Velke Kapusany, Sturovo, Bohumin and 
Rusovce, with the majority of cars leaving by way of Sturovo, Decin, Cierna nad 
fTisou, Rusovce, Berclav, Horni Dvoriste and Bohumin. 


It is expected that freight transport into and out of the CSSR as well as transit 
through its territory will continue to be supplied predominantly by the railroads, 
even though the proportion of other carriers, for example of freighters, will 
increase. 
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As in years past, so also in the future will great importance be attributed to 
electrification, the modernization and improvement of rail lines, the modernization 
of rolling stock, increases in the capacity of border railroad stations and the 
establishment of marshalling yards. 


Table l. 
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The CSSR is also paying great attention to the development of combined rail and 
highway container cargo transport. Started in 1971, this mode of transport is to 
be comprehensively introduced step by step in accordance with the needs of the 
Czechoslovak national economy and in accord with the obligations arising from the 
international agreements concluded, primarily with CEMA countries. 


Of the respectdve tasks assigned by government resolutions, 3.66 million tons of 
goods are to be moved in containers in the last year of the five-year plan, 11 con- 
tainer terminals established in the CSSR, forwarding companies supplied with the 
necessary technical equipment and regular container cargo traffic introduced in 
rail, highway and ship transportation. 


The prerequisites for combined rail and highway container transport were created by 
the construction of the Brno terminal in 1973 and the Bratislava terminal in 1975, 

So far, 14 container cargo transshipment stations are in operation at Kosice, Sliac, 
Zilina, Bratislava, Ostrava, Prerov, Kolin, Plzen, Ceske Budejovice, Melnik, Pardubice, 
Prague-Zizkov, Lovosice and Brno. 
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in addition to these transshipment atations for combined rail and highway container 
tra.eport, thie mode ie aleo in operation at the Cierna nad Tisou railroad station, 


In 1965, 28 container terminale are expected to be in operation, The container 
transshipment stations and direct highway and rail container traneport will handle 
domestic movement of freight within the CSSR. 

eithin the CEMA framework, “SKD-INTRANS moves goods over the following lines: 
vecin=-Prague Brno-Bratislava (from the GDR in the northwest to Hungary in the southeast); 
Pizen-Kosice (from west to east); 

Prerov-Ostrava (from Poland in the north to Hungary in the south). 


A joint USSR, CSSR and Hungarian terminal is now under construction at Batevo. 


in accord with volume of goods to be moved, the following international CSSR and CEMA 
container transport lines are being planned: 


OR-Decin-Kolin-Brno-Bratislava-Hungary~-Bulgaria; 
Poland-Ostrava-Prerov-Brat is lava-Hungary-Brno-Austria; 
FRG-Cheb-P lzen-Prague-Prerov-Zilina-Cierna nad Tisou-USSR; 
+ Qland-Mezimesti-Hradec Kralove-Prague; 


GDR-Decin-Prague-Ceske Budejovice., 


RA64 
cso: 2300 
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CZECHOSLOVAKIA 


CSR SIXTH FIVE-YEAR AGRICULTURAL, FOOD PLAN UNFULFILLED 
Prague ZE“_OELSKE NOVINY in Czech 13 Jan 81 pp 1, 3 


[Article by Engr Miroslav Petrik, CSc, CSR minister of agriculture and food: "At 
the Beginning of the Seventh Five-Year Plan") 


[Text] At the 16th CPCZ Congress the agricultural-food complex will have to render 
an account of how the tasks and intentions, formulated by the previous party 
congress for this important sector of the national economy, have been implemented. 
Particularly there will be reports on how our JZD [unified agricultural coopera- 
tives), state farms, service organizations and food enterprises, and also their 
partners, fulfilled the tasks assigned to them by the congress and the 13th and 
18th plenary sessions of the CPCZ Central Committee. 


After the preliminary evaluation of the entire Sixth Five-Year Plan we can say that, 
despite 2 unfavorable years, we in the CSR have succeeded in increasing agricultural 
production by approximately 10 percent and production in the food industry by 13.5 
percent over the level reached in the Fifth Five-Year Plan. Even so, however, 
agricultural and food production will fall short of the goals set by the plan. 


Last year we achieved the greatest success in growing grains, because we succeeded 
in surpassing the statewide yield of four tons of grain per hectare. Likewise, we 
achieved a very good yield of 2.4 tone of oil plants per hectare. In many other 
production sectors, however, particularly in regard to root crops, sugar beet and 
potatoes, fodder, fruit and vegetables, production fell short of the original 
goals. This was not always due to the unfavorable weather conditions. The low 
production volume testified to the failure to cope with the existing situation and 
to carry out all operations in the required manner. 


It is precisely in such years with extreme weather, as 1980 was, in which the 
shortcomings resulting from the violation of principles of correct agronomy, non- 
adherence to the agronomic deadlines and inferior care of plants during the growing 
season become more conspicuous. These shortcomings are mitigated by nature itself 
in normal years. It is clear that such abrormal years place substantially bigger 
demands on the managerial and technical personnel, on their political and organi- 
zational approach, on work control and so on. 


Last year, we successfully restored the dynamism of the animal production process 
and increased the utility of animal production. The milk purchase plan was 
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significantly surpassed=--by 150 million liters, or 4 percent. This very fact 
makes it evident that a turn for the better took place in thie key sector, that 
the managerial personnel in agricultural enterprises fully realized what the 13th 
Plenary Session of the CPCZ so emphatically emphasized, namely that the bigger 
production volume must be achieved through more intensive cattle breeding. To 
achieve this purpose, conditions must be created not only by more effective 
cattle raising, but also by increased production of high-quality bulk fodder. It 
is precisely in this respect that many agricultural enterprises failed. 


If we regard the excess of plant production over animal production as the absolute 
priority and the decisive factor in achieving overall self-sufficiency in food, we 
must realize that this task cannot be accomplished by sowing bigger areas with 
grains and increased yields per hectare alone. It is imperative also to make most 
effective use of every kilogram of fodder. This simultaneously requires us to 
create conditions for increasing the share of quality bulk fodder in portions, while 
using all available technologies to make fodder more nutritious and improve taste. 
This approach has not yet been applied in all enterprises. 





According to the preliminary calculations, gross animal production in the CSR 
surpassed the plan by more than 4 percent in 1980. However, when we analyze the 
plan fulfillment in detail, we find that production of pork still predominates in 
many agricultural enterprises, okreses and krajs, while cattle raising and 
fattening is still not very intensive in many JZD and state farms. This is borne 
out by still insufficient increases in weight which do not correspond to the po- 
tential possibilities of the cattle bred in our country. This is the principal 
reason why many agricultural enterprises increase animal production only by using 
excessive quantities of grain fodder. 


Production of bulk fodder, however, is insufficient. The managerial personnel in 
agriculture must regard the elimination of this discrepancy as one of the most 
important tasks of the Seventh Five-Year Plan. It will also depend on how 
effectively agricultural enterprises will use fodder. Considerable differences 
in fodder consumption per unit of production reveal many organizational short- 
comings in livestock barns and fattening centers. In this respect we shali place 
much bigger demands in the future on the managerial personnel in charge of pro- 
duction. 


The implementation of production plans in the food industry was adversely affected 
primarily by lack of agricultural raw materials such as sugar beet last year. 
Nevertheless, we must appreciate the increasing intensity of food production, the 
rising share of innovated products in the total production volume, as well as the 
continuing increase in qualitative production indicators. 


Favorable conditions exist in the overwhelming majority of agricultural and food 
enterprises for achieving better results. The workers are interested in their 
work. Hundreds of brigades of socialist labor, establishment of KRB [Comprehensive 
Rationalization Brigades), thousands of socialist pledges--all this constitutes a 
very solid basis for meeting the plan targets in agriculture and food industry this 
year. 
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Although the 1981 plan ia demanding, it ie realistic, It presumes an increase of 
less than 2 percent in grose agricultural production and an approximately 1 percent 
increase in food industry over the 1980 reality. lt should carry out what is 
starting to be implemented in the entire nat tonal economy--namely the gradual 
practical application of the "Set of Moarures for Improving the Planned Management 
Syetem." Although certain dissimilar! ‘es do set allow the application of some 
elements of the improved system of management in agriculture in the same scope in 
some sectors ae in other sectors, the 1981 plans should nevertheless reflect this 
trend, I have in mind in the first place t'« detailing of the plan by okreses for 
individual agricultural enterprises. Th iuction tasks should to the maximum 
degree possibie correspond to the purposes of concentration and specialization of 
individual agricultural enterprises. An end must be put to the administrative 
methods of ssigning tasks. They must be replaced by a more demanding approach, 
but one that is indispensable for further development of agricultural production 
based on the natural and economic conditions of individual cooperatives and state 
farms. This is not and will not be easy everywhere and in every case, but this 
approach to planning must be applied on a large scale now, in the beginning of the 
Seventh Five-Year Plan. 





The strategic task of plant production remains to maintain its necessary excess 
over animal production during the Seventh Five-Year Plan. For this reason, it is 
equally important to increase, in addition to grains, production of quality bulk 
fodders. This will, for example, necessitate that we carry out more consistently 
than in the past the tasks called for in the feeding and protein programs, includ- 
ing sufficient quantities of seeds of perennial fodder. For the last year of the 
Seventh Five-Year Plan we anticipate that the average yield per hectare in the CSR 
will amount to 4.23 tons of grain which means that the average yield per hectare 
must increase by 50 kilograms annually. There should be, however, a much more 
significant increase in production, and particularly in quality, of all kinds of 
bulk fodders. 





Last year also taught us that we must do much more in the agricultural enterprises, 
as well as in the management sphere, to increase the yields of sugar beet and to 
prevent the fluctuation in production and quality of potatoes. With reference to 
these products, we place extraordinary emphasis on achieving a higher agronomic 
level for them, as well as on their cultivation, nutrition and protection. While 
the Seventh Five-Year Plan provides for further increase in deliveries of indus- 
trial fertilizers to agriculture, they as well as manures must be more efficiently 
and more economically used. Recent agricultural practice itself has frequently 
made it clear that neither the industrial fertilizers, nor manures or substances 
for plant production are always used most economically. As for plant production, 
apart from other plants such as oleaginous plants, I would like to point out the 
importance of continuing the already started trend of specialization in production 
of fruit, vegetables and some small-volume produce in order to increase their 
production. We must create, particularly in the technical aspect, better con- 
ditions for these crops. Some JZD and state farms rightfully demand better 
materials and mechanical equipment. Nobody should forget that the assigned tasks 
could be usually fulfilled with proper operations of available equipment, good 
work organization and cooperation with other enterprises without additional 
machinery and equipment. Although considerable funds have been allocated for the 
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development of agriculture during the Seventh Five-Year Plan, it will not be 
possible to meet all demands. Extraordinary attention should therefore be paid to 
the repaire of machinery and plane for ite utilization precisely now, during the 
winter period, 


In animal production our goal is clear, We must above all increase the utility of 
animale, and most importantly, concentrate on cattle breeding. For the last year 
of the Seventh Five-Year Plan, we in the CSR plan to increase the average milk pro- 
duction per cow to 3,230 liters, to achieve the minimum 0,80-0,82 kilogram daily 
increases in weight in fattening of cattle and to produce at least 17 pigs per sow 
annually. In this respect, organization must be improved and professional assis- 
tance rendered primarily to the large-capacity operations. We invested considerable 
funde in buildings and equipment during the Fifth and Sixth Five-Year Plans and 

the society rightfully expects that these modern operations will begin to recover 
these invesatments--not only by higher productivity, but aleo by better production 
and economic results. 





Only if we succeed in meeting the plan targets in plant and animal production will 
the food industry sector be able to cope with ite tasks. This sector anticipates 
a 1.8 percent annual increase in gross food production during the Seventh Five- 
Year Plan. Agriculture must create conditions for it by adequate production of 
raw materials. We therefore want to continue to increase the intensity of food 
production, increase effective utilization of raw materiale and improve quality of 
products. For this reason, cooperation between agricultural and food enterprises 
must be further intensifed, and cooperation and integration relations expanded. 


At the beginning of the new year, everybodv--in production, on fields, and in 
livestock barns, workshops and management--must bear the greatest possible share 
of responsibility and demonstrate an active, committed approach to the fulfillment 
of all tasks. Although we did not achieve the anticipated results in all sectors 
last year, it cannot be denied that our workers in agriculture and food industry 
did not spare any effort and self-sacrificing work to achieve the best results 
possible. We appreciate their effort and honest work, and we thank all those who 
contributed to their efforts. 


We appreciate the attention and support given to the development of the agricultural 
and food sector by the highest party and economic organs and national committees 

at all levels. Our thanks must be extended to all constituent members of the NF 
[National Front], industrial plants, army, apprentices and students--in other words 
to everybody who willingly helped in fulfilling the demanding tasks of agriculture 
last year. [| am convinced that, with the same resolution and joint effort, we 

shall do everything in our power to achieve the best possible results in agri- 
culture and food industry again during the first year of the Seventh Five-Year Plan. 


10501 
CSO; 2400 
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CZECHOSLOVAKIA 


HIGHER PLANT PRODUCTION IN AGRICULTURE EMPHASIZED 





Bratislava PRAVDA in Slovak 13 Jan 81 p 1 
[Unsigned article: "Recovering of Investment Outlays by 'Sexagenarians' Know-How") 


[Text] As follows from the documents of the 18th CPCZ Dentral Committee Plenum, the 
workers in the agricultural-food complex -- during the Seventh Five-Year Plan -- are 
to adequately supply the market with quality food and simultaneously to make pro- 
gress towards self-sufficiency of the national economy in food products and some 
domestic raw materials whose purchase is important for adequate state reserves, if 
the indispensable anti-import measures are to be implemented. Since according to 
the present food consumption per capita we already are among the countries with 
high nutrition standards -- for example, our average meat consumption per year 
amounted to 85 kilograms by the end of the Sixth Five-Year Plan -- the tasks faced 
by the producers of food in the future are unquestionably demanding and will re- 
quire not only a rapid application of the latest scientific achievements and pro- 
gressive experiences, but also enough courage to put modern elements of management 
into broad agricultural practice. In other words, they will call for unusual zeal 
which must be appropriately reflected in the positive work results of every parti- 
cipant in this production process regardless of whether he drives a tractor or be- 
longs to the managerial personnel. Moreover, the responsibility for the desirable 
fulfillment of tasks is increased because -- although the "Set of Measures for Im- 
proving the Planned Management System of the National Economy" will become gener- 
ally effective at the beginning of the Seventh Five-Year Plan and will be applied 
in agriculture later than in other sectors -- the economic regulations will be 
enforced also in agriculture and will necessitate more consistent material incen- 
tives for workers based on the plan fulfillment and production efficiency. 


The preliminary analyses of management of agricultural enterprises during the Sixth 
Five-Year Plan reveal that these enterprises did not fulfill the tasks in the manner 
specified by the plan. Nevertheless, some progress was achieved in Slovakia and 

in the fulfillment of basic goals laid down by the 15th CPCZ Congress and CPSL Con- 
gress in regard to the CSSR self-sufficiency in basic foods. The market demand 

for animal products was essentially satisfied, while self-sufficency in grain 
supply increased from 85 to approximatley 90 percent. In comparison with the Fifth 
Five-Year Plan, agricultural production in Slovakia increased by 10 percent during 
the Sixth Five-Year Plan, including a more than 6 percent increase in plant produc- 
tion and an almost 12 percent increase in animal production. This, however, is 
less than the guideline of the 15th CPCZ Congress had called for. It is estimated 
that the value of plant production for example will be almost Kcs 9 billion below 
the plan. 
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The worst aspect of this failure to meet the plan targets are the continuing dispro- 
portions between plant and animal production. Since the higher targets for plant 
production and particularly fodder production were not met, it was necessary to im- 
port more grains and other commodities which are used for production of fodder com- 
pounds. On the other hand, however, the export possibilities of the food industry 
decreased. The balance of the Sixth Five-Year Plan in the agricultural-food complex 
will therefore be unfavorable. 


The recent meeting of managerial personnel] of political and economic organs super- 
vised by the SSR Ministry of Agriculture and Food reached the following conclusion: 
ilthough the extreme weather conditions were to a considerable extent to blame 
for the failure to meet the targets set for food production during the Sixth Five- 
Year Plan -- and the realistic possibilities were not taken into account in some in- 
stances when the plan was drawn up -- the fact remains that the recovery of invest- 
nents had rightfully anticipated greater contributions by the producers of food, 
particularly in the agricultural primary production, than was actually the case. It 
follows from the above that the analyses of management must focus attention on un- 
covering the subjective causes of this failure. It is therefore the duty of all 
workers in the agricultural and food sector to discuss frankly these questions not 
only at the annual members' meeting of JRD (Unified Agricultural Cooperatives] and 
conferences of ROH [Revolutionary Trade Union Movement] in the state sector. At 

the same time, however, their attention should not be confined to the listing of 
failures or blaming one another for what was not done. The criticism of shortcomings 
must be constructive indeed: it must censure the existing shortcomings, but must 
also show a positive solution particularly in regard to the more effective utiliza- 
tion of existing reserves and mobilization of work initiative for the fulfillment 

‘f key tasks. 





during the evaluation of results it usually comes to light that the underlying cause 
of nonfulfillment of the plan is the nonobservance of technological discipline. This 
fact can be proved also by the results of the implementation of the grain-growing 
program, where our farmers have achieved the best results in recent years, although 
the targets for the entire Sixth Five-Year Plan were not met even in this case. The 
information obtained from the SSR Ministry of Agriculture and Food revealed that there 
was no substantial discrepancy between the targets of the Sixth Five-Year Plan and 
statistical reports on the grain yields per hectare. There are, however, big differ- 
ences in the sown and harvested areas. The preliminary results indicate that the 
irea from which grains were harvested during the Sixth Five-Year Plan was on the aver- 
age 50,000 hectares smaller annually than during the Fifth Five-Year Plan. When we 
multiply this area by the actual yields per hectare, the computation reveals the bit- 
ter truth that we could have harvested in excess of 1 million more tons of grains 

from the fields in the SSR during the Sixth Five-Y Plan, if some farmers had ob- 
served the necessary discipline. And how big was . timate production loss caused 
by other shortcomings in production management and work organization, or by a super- 
‘ielal approach to the fulfillment of tasks? Although nobody will be able to com- 
vite this, it is absolutely clear that the elimination of these shortcomings will 
uncover the biggest and most easily mobilizable reserves whose effective utilization 
will not require any material investments, but only good will or correct material 
incentives and systematic control of fulfillment of specific tasks. 


fhe solution of these and other problems is particularly urgent in these days, when 
our farmers are completing and approving the balance sheets of last year's manage- 
ing figures for this year's production and financial plans. We 
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must not tolerate under any circumstances having the figures which the economists 

use in the balance sheets and in drawing up of the plan remain a dead letter, On 

the contrary, we must make them meaningful and fill them with important substance 

go that they will make people think and stimulate their hearts to additional crea~ 
tive deeds. 


In this context, examples of work initiative must be mentioned which met with a 
lively response in socialist agriculture and greatly benefited the entire national 
economy. Since farmers’ attention will be focused again during the Seventh Five- 
Year Plan on the implementation of the gro o-growing program as one of the key 
tasks of planned self-sufficiency in food production, all farmers must bear in mind 
-- more than ever before -- the principles of the movement of "sexagenarians," 
namely the wovement which was born in honor of the 60th anniversary of the Great 
October Socialist Revolution and was confirmed by time. This movement must be- 
come a permanent form and method of production management and work organization, 
not only in regard to grain, but also to bulk fodder production increase, and thus 
in the final analysis also of the rational utilization of fodder in animal produc- 
tion. We do not maintain that the movement of "sexagenarians" will, like a magic 
wand, solve all problems in the production of grains or bulk fodders or create 
appropriate conditions for increasing the utility value of domestic animals by 
rational utilization of grains and other agricultural products used as fodder. 
There is enough evidence, however, that where this movement was not only a fashion- 
able supplement to, but has become permanent motivation of agronomists' work, 

our farmers have achieved outstanding successes for which, as cooperative farmers 
in the Piestany and Sala districts confirm, the consistent application of the prin- 
ciples of the "sexagenarians'"' movement was primarily responsible. 


For this reason they want to increase the returns on investments in agriculture 
by these principles of modern production management again this year, when we shall 
celebrate the 60th anniversary of the CPCZ foundation. This 60th anniversary will 
be in the family of our "sexagenarians" not only the sumbol of a big holiday, 

but will also stimulate their minds and probity to ever greater creative deeds. 


10,501 
CSO: 2400 


44 

















HUNGARY 


TEXT OF AMENDED NATLONAL DEFENSE LAW 

Article 38 Amended 
Budapest MAGYAR KOZLONY in Hungarian No 96, 24 Dec 80 p 1388 
[Law No V, 1980 modifying Law No I, 1976 on national defense) 


[Text] Article 1. The following order replaces the first sentence of Article 38 
in Law No l, 1976: 


"(1)" The duration of enlistment service is 18 months." 


Article 2. This law is valid on the day of its proclamation. Its provisions must be 
applied to those enlisting in the military service on 1 January 1981. 


Pal Losonczi Imre Katona 
President of the Presidential Secretary of the Presidential 
Council of the Hungarian People's Council of the Hungarian People's 
Repub lic Republic 
JUSTIFICATION 


for the tabled draft law on the modification 
of Law No 1, 1976 on national 
defense 


I 


Law No I, 1976 on the national defense (Hvt) became valid on 1 July 1976. The law 
regulates the problems of national defense according to the needs of the times. Our 
experience in the more than 4 years which have passed since the law has been in force 
shows that together with the statutory provisions for its execution, it is success- 
fully serving realization of the national defense policy of our People's Republic. 


Since the Hvt has been in force, such changes have occurred in society and in nationa! 
defense as make it possible to reduce the service time of the enlisted soldier. As 

a result of the realization of teaching and educational policy goals, there was also 

a further increase in the ratio of those liable for military service with higher 
schooling and trade training. As a result of general and specialized national defense 
educational work, the national defense knowledge of the youth subject to military 
service was strengthened and their practical national defense knowledge increased. 
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And in the armed forces the selection practice continued to develop which takes 
physical suitability and personal qualities into account in making assignments. 


As a result, young soldiers are able to acquire the knowledge and experience necessary 
for the armed defense of the country, a shorter perfod of military service than here- 
tofore. 


The shorter period of military service will not affect the armed forces' degree of 
combat readiness, Its advantages, at the same time, from the point of view of the 
economy and the citizen are important. 


Its advantage is, above all, in the fact that with a reduction in the ratio of time 
for enlisted military service, the enlisted men at the start of their career will be 
absent frou their place of work or other productive work for a shorter time. Because 
of the shorter service, those liable for military service will be called up more and 
more in the initial years of their military liability. Thereby the average age of 

the rank-and-file troops will decline, which means a reduction in family problems. 
Among younger soldiers there are fewer who, on one hand, are married and have families 
and who, on the other, have an obligation to support their parents. 


As a result of the reduced rank-and-file service according to the draft law, the vast 
majority of those liable for military service will meet their enlistment obligations 
for the same length of time. This is in accordance with the principle that citizens 
should participate to the same extent in fulfilling national defense obligations. 


II 


l. The Hvt establishes rank-and-file enlistment at 24 months. Since the Law has 
been in effect, however, the armed forces have acquired rich training experience, and 
in addition they have appropriate training bases and means. These circumstances and 
the above-mentioned personal qualities of the young soldiers justify reducing military 
service to 18 months according to Article 1 of the draft law. 


2. Article 2 of the draft law states furthermore that the law must be applied to 
those entering the service after 1 January 1981. 


Council of Ministers Decree 
Budapest MAGYAR KOZLONY In Hungarian No 96, 24 Dec 80 p 1389 


[Council of Ministers’ Decree No 56 of 24 December 1980 on the modification of Council 
of Ministers’ Decree No 6 of 31 March 1976 on the execution of Law No 1 of 1976 on 
the national defense] 


Article 1. The following order replaces Article 29 of the Council of Ministers’ 
Decree of 31 March 1976 (hereinafter R) on the execution of Law No 1 of 1976 on the 
national defense. 


"Article 29 (1) One liable to military service owes a contribution of 18 months who: 
a) has not had military service or has had it for a period less than 2 months; 


b) who was called up for professional or refresher service if the combined total of 
his rank-and-file and his professional or refresher service did not exceed 11 months. 
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(2) One liable to military service owes a contribution of 12 months who: 
a) has had enlistment service of less than 11 months but at least 2 months; 


b) whose combined enlistment, professional or refresher service time exceeds 11 
months but does not come to 18 months." 


Article 2. Article 36 (1) of R is supplemented by the following order: 
‘Service deferral for studies must be permitted) 

"but at the most until June 30 of the year in which he has turned 28." 

Article 3. The following order replaces Article 40 (1) of R: 


"(1) One liable to military service who has not been called up in the year of his 
eligibility may still be called up for military service after the completion of the 
deferral. He must be called up within 2 years from the end of the deferral but at 
least by 31 December in the year in which he turns 28. One liable to military service 
must be called up until this age for continuation of service whose enlistment was 
meanwhile interrupted. These orders are not applicable in the case of those liable 

to military service who have been given family support deferrals unless neglect of 

the family support obligation is due to the individual's own fault." 


Article 4. This law is valid on the day of its proclamation. Its provisions must 

be applied after 1 January 1981 to those enlisted for rank-and-file service or for 
refresher training, as well as to those whose obligation to contribute to the national 
defense was established after this point of time." 


Gyorgy Lazar 
Premier, Council of Ministers 


6691 
cso: 2500 
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HUNGARY 


CSIKOS-NAGY INTERVIEWED ON NEW TASKS OF PRICE CONTROL BOARD 
Budapest FIGYELO in Hungarian No 5, 4 Feb 81 p 3 


{Interview with Dr Bela Csikos-Nagy, chairman of the National Material and 
Price Office, by Ivan Wiesel] 


[Text] The Council of Ministers has regulated anew the 
competence of the National Material and Price Office 
(OAH), and the abolished ministries' product-marketing 
and price sections have been merged into OAH. In con- 
junction with this we interviewed Bela Csikos-Nagv, the 
chairman of OAH. 


[Question] OAH is the central agency that oversees the market. What new 
tasks arise in this area? 


[Answer] Within the framework of overseeing the market, OAH must regular- 
ly analyze the processes and must always be prepared to prevent distur- 
bances in supply, or to alleviate them if they have already occurred, and 
to influence the course of events in agreement with the requirements of 
economic policy. The National Material and Price Office was the central 
agency for overseeing the market also in the past. This oversight was ex- 
ercised partially by OAH itself, and partially by individual ministries, 
under delegated authority. In addition, the government made the ministers 
directly responsible for certain tasks. Such tasks were assigned particu- 
larly to the ministries of domestic trade, and of agriculture and food. 


Changes have been introduced in three respects. First, the scope of market 
oversight has been broadened. Previously it embraced only market regula- 
tion in accordance with the plan. Now it includes also market organiza- 
tion. Secondly, as of 1981 OAH is not delegating its authority to oversee 
the market in the areas of heavy industry, metallurgy and engineering, and 
light industry. Thirdly, one of our important objectives is to confine 
within statutory limits day-to-day intervention in the activity of the en- 
terprises, i.e., to prune the excesses that have evolved. 


[Question] Much has been written in the economic literature about market 
organization, but its interpretations are fairly diverse. What do you 
mean by market organization? 
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[Answer] Market organization is central activity aimed at developing a 
system, forms and organizational structure of marketing that are conducive 
to sound competition; at minimizing the distances and costs of the flows 
of goods from producer to consumer or user; and at ensuring a general equi- 
librium of supply and demand. OAH is required to show initiative in end- 
ing or abating monopoly situations, including the necessary organizational 
changes and the establishment of new economic units, for example, of small 
and intermediate enterprises. 


OAH has gained vast experience in the course of market regulation. This 
experience can be utilized expediently for perfecting the national econ- 
omy's system of institutions. The objective is to create conditions ad- 
equate for competition. It is necessary to develop a structure of produc- 
tion plants such that can ensure quick response to various market impulses. 


We must also bear in mind that the present system of institutions evolved 

to suit the central control of various production functions, and not the 
requirements of the profitable production of final products, respectively 

of a marketing policy that supports such production. In the course of de- 
velopment we will have to solve, through purposeful work, the problems of 
our system of institutions. Only then will it be possible to formulate in 
greater detail the functions of market organization, the more specific tasks 
of OAH and the cooperation that will be necessary in this area. 


[Question] Up to now OAH has been in charge of the TEK [capital equipment 
marketing] enterprises. How has the relationship of OAH and of these en- 
terprises changed? 


[Answer] In all there are 29 capital equipment marketing (TEK) enter- 
prises. Their 1980 sales were approximately 230 billion forints, about 55 
percent of all wholesale sales. Their branch management was assigned to 
OAH also in the past, but their supervision was divided among nine central 
agencies. Now the Council of Ministers has entrusted to OAH proprietary 
supervision of 18 TEK enterprises. In general they are TEK enterprises 
that belonged under the abolished three industrial ministries, but they in- 
clude also the Automotive Parts Marketing Enterprise (Autoalkatresz Keres- 
kedelmi Va'’alat) that belonged under the Ministry of Transportation, and 


MUART [M*° °° } Snterprise for Machinery, Machine Tools and Machine Prod- 
ucts) tha _e . ously was under the supervision of the Ministry of Domestic 
Trade. 


In the interpretation of supervision we must start out from the basic prin- 
ciple that the enterprises' independence must fully develop not only in 
theory but also in practice. Within our supervisory function, therefore, 
we will handle only matters that are assigned to our office by statute. 


We will use our influence on the management of the TEK enterprises predomi- 
nantly to achieve that they will be able to supply to an increasing extent 

the small and intermediate enterprises, preferably from stock, with a short 
lead time. They must better adapt to the process of supply and marketing 
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in those areas where there are many producers and many users. They must in- 
tensify their marketing activity on the market and expand their industrial 
services such as machining to size, packaging, advice on applications and 
technology, etc. All these activities wust be performed in such a way that 
economic efficiency will improve. Through the further expansion of the 
network of specialty stores, the marketing of capital goods must strength- 
en its relations also with the population. In our time, when the agricul- 
tural and industrial base, and in general the network of small and inter- 
mediate plants, are expanding, thi: tivity of the TEK enterprises is ex- 
tremely important. 


[Question] How has the scope of OAH's functions changed with the abolition 
of tie State Directorace of Product Administration (Allami Termekgazdalko- 
dasi Igazgatosag; ATI)? 


[Answer] Since January 1981, ATI is functioning as the Warehousing Center 
(Kozraktarozasi Kozpont), a budgetary organ with a profit incentive. The 
tasks that ATI performed as a public agency have been assumed by OAH, while 
the rest of its activity has remained essentially unchanged. 


In the area of state stockpiling, OAH has assumed the following tasks: of- 
ficial tasks in conjunction with central stockpiling; the planning and re- 
lease of central stockpiles; initiation of domestic purchases and sales 
resulting from a time lag between production and use; and cooperation in 
organizing projects to take advantage of favorable procurement and market- 
ing opportunities in foreign trade. In the administration and development 
of warehousing, OAH administers warehousing in agreement with the other 
agencies concerned, prepares the intermediate-range concepts for the de- 
velopment of warehousing and monitors their realization, provides profes- 
sional guidance for warehousing, and approves and controls the warekouses' 
developmental concepts and investment activity. 


[Question] In what way does the new organization of OAH differ from the 
previous one? 


[Answer] The OAH staff has increased from 160 to 270. Except for minor 
changes, OAH operates in the same organizational structure as before. 


The branch departments functioned also in the past as price and trade de- 
partments; in other words, they were responsible not only for prices but 
also for the best possible equilibrium of the demand and supply of materi- 
als and merchandise. Thus a unified system of price regulation and market- 
ing developed. It has proven itself in practice, and there is no reason 

to modify it. Because of the increased work load, however, the previous 
Department of Light Industry (Konnyuipari Foosztaly) has been divided into 
two departments. One is concerned with the clothing industry; the other, 
with miscellaneous industry and services. 


The Economic Department (Kozgazdasagi Foosztaly) and Trade Policy Depart- 
ment (Kereskedelempolitikai Foosztaly) perform coordinating tasks. 
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The Economic Department prepares computations and estimates of prices and 
product marketing, for the national economic plan; formulates the OAH 
standpoint on modifying the system of regulation; elaborates the general 
principles of market control and market requlation; prepares and submite 
to higher organs comprehensive macroeconomic proposals; elaborates the 
principles of the price mechaniem and price regulation; and analyzes the 
development of foreign-trade and world-market prices. 


The Trade Policy Department should be regarded as a peculiar branch depart- 
ment. With branch and supervisory authority, this department directs the 
administration of state stockpiles and provides professional guidance for 
warehousing. Its tasks include coordination of the unified branch manage- 
ment of the marketing of capital goods. Important tasks of this depart- 
ment are supervision of credit management, and supervision of the plan- 
conforming management of by-products and scrap. 





[Question] How will the system of product marketing change? 


[Answer] The principle applied since the introduction of the new system 
of managing the economy remains valid even today. The general rule is 
free multichannel procurement and marketing. Administrative intervention 
is the exception and is determined annually, in harmony with planning. 
The specific system of product marketing today serves to support the ef- 
forts to restore international equilibrium. In the interest of balancing 
nonruble-denominated trade, we must take maximum advantage of the possi- 
bilities inherent in CEMA cooperation. 


But is should be clearly evident that the system of product marketing is 
developing in the direction of the gradual relaxation of restrictions. We 
had to resort to relatively stricter restrictions following the take-off 
of the world-market price of oil in 1973. Today, however, we are restrict- 
ing the enterprises' economic activity less and less. If we compare, for 
example, the 1981 regulations with the ones that were in force in 1976, we 
see that the number of various quotas employed to support our distribution 
policy has dropped from 82 to 67. In the case of new large-scale invest- 
ments, designation of the contractor and obligatory contracting by sup- 
pliers will cease. Monopolies controlled the marketing of 41 product 
groups in 1976, whereas today they control only 22 products. 


[Question] Does the reorganization involve any change in the mechanism of 
price regulation? 


[Answer] Only in the sense that the tasks previously performed by the in- 
dustrial ministries wili now be handled by OAH. In the area of price regu- 
lation, novel tasks stem from the introduction of the system of competitive 
prices, respectively from our commitment to gradually broaden the applica- 
tion of this system. Therefore, new elements have been added also to our 
price-control work. 
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HUNGARY 


FOOD INDUSTRY REGULATORS MODIFIED FOR 1981 


Budapest MAGYAR MEZOGAZDASAG in Hungarian No 48 26 Nov 80 pp 22-23 





[Article by Balint Balogh, MEM [Ministry of Agriculture and Food Industry] Main 
Department of Planned Economy: "Modification of Food Industry Economic Regulators 
for 1981") 


[Text] The directives of the general system of industrial regulators apply to food 
industry enterprises--with the exception of enterprises falling within the 
specialized wine industry branch. Since 1 January 1980 wine industry enterprises 
have utilized the system of economic regulators developed for agricultural plants-- 
including state farms--and thus the 1981 corrections discussed in the following only 
partly apply to wine industry enterprises (foreign trade regulation). 





The Most Important Reasons for the Objectives of the 1981 Correction 


Since 1 January 1980, the system of economic regulators has evolved to promote to a 
greater degree than previously the reestablishment and the creation, of the most 
important objective of economic policy--the balance situation of the national 
economy. This above all made necessary the development of economic regulators and 
regulation standards that will stimulate enterprises to a greater extent to raise 
the efficiency of production and to develop in the long run a more profitable pro- 
duction structure to lay the foundations for this. This objective, or rather, 
requirement, remains valid for 1981, as well as forthe later period of the Sixth 
Five-Year Plan. The further strengthening of favorable tendencies observable in 
1980 in the development of the national economy, as well as the more important 
reasons detailed below, however, have made the correction of certain elements of the 


system of regulators necessary: 


--the maintenance, or rather, the strengthening, of the orientational role of the 

price system has justified building into the producer prices of food industry pro- 
ducts producer prices of materials of agricultural and industrial origin utilized 

by food industry enterprises; 


--the profit built into producer prices in some of the specialized branches-- 
primarily the beer, spirits, and confectionery industries--does not assure the 
financial conditions for independent enterprise management. In these specialized 
branches the creation of the minimal financial resources necessary for development, 
the increasing of personal motivation through wages and profits, and not least, to 
have profits better express the efficiency of production, the growth of the profit 
component of producer prices, has become necessary; 
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~-the systematic improvement of the balance aituation of the national economy can 
be assured only by purposeful investment activity. In 1980 the profite of the 
branch exceeded what was planned, and in consequence of this--without additional 
weasures--development resources greater than planned are being generated in the 
profit sector, (The fund= and wage-proportioned profitability level of the 
individual specialized branches varies to a great extent); 


~-growth in the efticiency of production-~among other things--makes necessary the 
implementation of wage and personnel management that is more rational than previously. 
The promotion of this has made necessary a lesser modification, on the one hand of 

the forms of wage regulation in individual specialized branches, and on the other 

of the system of conditions of individual forms of wage regulation; 


--in general, the conditions of export sales--primarily non-ruble account exports-- 
have shaped up more favorably than we assumed when we developed the system of export 
subsidy calculations. (Better quality foreign trade work by the enterprises has 
also contributed greatly to thie.) 


Improving marketing conditions have made a tightening up of the conditions of export 
regulation both possible and necessary. 


It is a characteristic of the 1981 correction of the economic regulators that they 
will further tighten up the conditions of management, and will impose greater 
requirements than previously on the enterprises, 


A) Profit Taxation, Formation of Enterprise Interest Funds 


The following are the modifications of the regulators affecting enterprises profits 
and the formation of enterprise interest funds: 


a) During the 1 January 1980 producer price reorganization, a 3 percent fund- and 
wage-proportioned profit could be taken into consideration in the producer prices 

of the beer, spirits, and starch industries, and 4 percent inthe producer prices 

of confectionery industry products. This profit level does not assure the financial 
conditions of independent enterprise management. In the interest of improving self- 
financing ability, after 1 January 1981 there will be an increase in the profit 
component of producer prices. In these specialized branches the profit component 

of producer prices will be 8-9 percent proportioned to funds and wages. 


b) In the interest of increasing the concentrated proportion of net income and of 
implementing the directives pertaining to the investment balance, the profit serving 
as the base for calculation (interest) of the level of the city and community 
contribution will increase from 10 to 15 percent. 


c) Investment and circulating asset credits, as well as interest on the state loan, 
will increase by an average of 1 percentage point. The rise in the rate of interest 
does net opply to existing lines of credit; higher interest must be paid on loans 
utilized after 1 January 1981] on the basis of a new or previous credit agreement. 


d) The part of the enterprise welfare and cultural fund that may be formed in pro 
portion to the number of personnel will be 1000 forints instead of the 150 forint 
in 1980, The rule applying to a head-quota higher than the general average (the 




















head-quota may not be increased), ae well ae the so-called catch-up rule (the 
possibility of a maximum 100 forint increase for enterprises with a lower than 
average head-quota remaine unchanged, 


There will also be a change in the formation of the enterprise welfare and cultural 
fund, in that the level valid for the enterprise provides a high poseibility, and 
within this the enterprises, in accordance with their needs and cost-carrying capa- 
bilities, may also form a emaller welfare and cultural fund, 


e) The upper limit of remuneration, bas a comprehensive evaluation, of workers 
in higher managerial positions--independe.tiy of the enterprise category--is 
uniformly 20 percent of the yearly base wage. 


f) As of | January 1981 the following changes will occur in the level of amortization 
that may be withheld for development purposes: 


--in soda-water and soft-drink production the depreciation allowance that may be 
witheld will decrease from the current 80 percent to 60 percent; 





--in 1981, besides witholding 100 percent of the amortization, meat and poultry 
enterprises will be required to make a one time payment into the budget from their 
development fund, an amount corresponding to 20 percent of the amortization; 


--the Martfu Vegetable Oil Factory, as well as the Szabadegyhaz Corn-Sugar and 
Alcohol Factory, may withold 100 percent of the depreciation, 


g) The export sales prices of agricultural and food industry products fluctuate 
significantly from year to year. To moderate this profit fluctuation in the for- 
mation of the enterprise interest funds, and to further motivate a willingness or 
risk-taking, an export price-risk fund may be formed in the meat and poultry 
industry from the untaxed--windfall--profics, which in the event of a decrease in 
export sales prices may be used to supplement profits. 


B) Foreign Trade Regulation 


To implement the principles of an active exchange-rate policy, effective 1 December 
1980, the commercial exchange-rate of convertible currency will decrease by an 
average of 2 percent. This will mean a decrease of .65 forints per dollar in the 
exchange rate of the U.S. dollar. 


The exchange rate of the transferable ruble will decrease from 28 to 27 forints 
after 16 October 1980. 


In agriculture and in the food industry the level of differential producer turnover 
tax refund and export subsidy that may be charged to non-ruble account exports 

will decrease from 25 to 20 percent. Subsidy rates of a lower level than this-- 
excluding the 10 percent differential producer turnover tax refund--must be decreased 
proportionately (20 percent). The effect of the decrease in the normative subsidy 
may in exceptionally well-justified cases be partly offset by an increase in the 
production modernization subsidy. 
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Ae of 1 January 1981, a 5 percent differential producer turnover tax refund may be 
utilized on returns from export sales of vegetable oils exported by the vegetable 
ofl industry. 


As before, the differential producer turnover tax refund may not be utilized on 
returns from export sales of cereals and feed-grains, nor oil-seeds, 





It is not possible to compensate for the income and price effects of the change in 
exchange rates of convertible currencies with a modification of the financial 
bridges; the enterprises must offset these effects by increasing export sales 
prices. 


In ruble relations the level of export financial bridges will, as of 1981, come to 
be determined, or rather, modified, on the basis of new contract prices. Modifi- 
cations of the subsidy levels established in 1980, however, may only occur if the 
profitability of export sales changes to an extent greater than 10 percent, plus or 
minus, compared to the profitability level anticipated for 1980, as well as if the 
profitability of ruble-relation sales deverges to an extent greater than 15 percent, 
plus or minus, compared to the profitability of domestic sales or non-ruble relation 
sales. 


C) Enterprise Wage Regulation 


After 1 January 1981 there will be no fundamental modification in the system of 
enterprise wage regulation, The range of forms of wage regulation that may be 
utilized in the national economy is unchanged; the wage regulation form of individual 
food industry specialized branches, however, will change after 1 January, a 

measure justified by the following facts: 


--the product results of agriculture fluctuate significantly from year to year; the 
volume of available raw material of agricultural origin in large measure limits the 
quantity of production in individual specialized branches and--through this--the 
size of the profit that may be realized; 


--a significant proportion of the production of the individual specialized branches 
goes for export, and the new forms of wage regulation may to a greater extent than 
previously promote the development of a more profitable production, as well as 
sales, structure, andthe limitetion or cessation of uneconomic production; 


--in the period of the Sixth Five-Year Plan the growth rate of the production 
volume--according to the plan--will be lower than the growth rate under the Fifth 
Five-Year Plan. 


After 1 January 1981 the following forms of wage regulation will be utilized in the 
individual specialized branches of the food industry: 


l. Central Wage Fund Regulation 


In 1980 this form of wage regulation is utilized by meat, milk, confectionery, and 
beer industry enterprises. In addition to these enterprises, this form of wage 
regulation will also be utilized after 1 January 1981 in canned-food and refrigeration 
industry enterprises (preserve industry). 




















In 1981 the wage fund that may be used without making the wage increase payment 
will be 104 percent of the base wage tund, There is the possibility of an increase 
in the wage level exceeding 4 percent, without the wage increase payment, only in 
the event of a decrease in the number of personnel, (Wage fund savings resulting 
from 4 decrease in number of personne l- with a Wake increase payment=-may be 
utilized for a maximum 3 percent increase in the wage level,) 


’, Central Wage Fund Regulation Linked to Relativity 


As of | January 1981 this form ot wage io ,ulatton will come into use in the 
spectalized branches of poultry and egg processing, and the milling, sugar, vegetable 
ofl, aleohol and starch, and tobacco industries. (In 1980 the specialized branches 
of the te 4 industry enterprise just enumerated that did not fall within this form 
of wage cegulation used a form of wage fund regulation that was tiled to enterprise 
output, ) 


The wage increase index in the alcohol and starch industry specialized branches is 
the total of gross production value, while in the other specialized branches it is 
the so-called added value, comprising the following elements; 


--wage tund, 

--the result serving as the base of calculation (interest) (+ profit, - loss), 
-—Wiye rates, 

-<leprec lation allowance, 

--otlher wage-type expense, 


fhe wage fund that may be used in the form of central wage fund regulation linked 
to relativity--in the event of a decline in the wage increase index--may not be less 
than 105 pe cent of the base wage fund. 


for every percent increase in the wage increase index the wage fund base may be 
increased by 0,15 percent. 


lhe buse wage level may be increased by the amount determined in the above, without 
a wage increase payment; over and above this, there is the possibility for a further 
increase in the wage level--3 percent maximum--in the event of a decrease in per- 
sonnel, if the wage fund savings resulting from the decrease in personne! makes 
this possible, 


De Central Wage Level Regulation 


Central wage level regulation must be used in the specialized branches of the 
baking and pastry industry, as well as the mineral-, soda-, and soft-drink 
industries. The wage level may be raised in 1981 by 4 percent without a wage 
increase payment. 
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Wage Reservation and Utilization of the Wage Reserve 


The wage fund formed but not utilized during 1980 may be kept in reserve, but the 
total amount of the 1980 wage fund increase and the reserved wage fund may not 
exceed 15 percent of the 1979 wage fund figuring as the base, 


Reserves formed before 1980 must be combined, after correction in accordance with 
the rules for use currently in force, to the extent that the wage reserve should ni 
exceed 3 percent of the 1980 wage fund; 1 percent, and above this, 1/3 of the wag: 
rese-ve, may be placed in reserve, The combined reserve may exceed the 15 percent 
leve!, and this may be used on the basis of the 1941 rules. 


Above the wage increase that may be carried out on the basis of management results 
in the subject year, the necessary amount may be utilized from the wage fund reserve 
for the implementation of at most a 3} percent increase in the wage level. A wage 
reserve greater than this in amount may only be utiiized for the implementation o! 

a 4 percent inerease in the real wage level, (In the case, therefore, where the 
possibility of a wage level increase on the basis of management results in the 
subject year does not reach 1 percent.) 


Those unprofitable and fund-short enterprises that share in the central subsidy f 
the making-up of the shortage may implement a wage increase of at most by 4 percen:. 
jc suration of this must be established during the financial reorganization, 


The rules for wage level reservation as well as those concerning the utilization 
the wage level reserve are plainly identical with the rules of wage fund reservat on 
and utilization, 


897] 
CSO; 2500 











HUNGARY 


STATE SECRETARY INTERVIEWED ON DEVELOPMENT OF COAL MINING 
Budapest NEPVSZABADSAG in Hungarian 18 Jan 81 p 5 


[Interview with Laszlo Kapolyi, state secretary of the Ministry of Industry, 
by Judit Kozma: "What Can we Expect from Coal?") 


(Text) During the 1960's coal lost its leading role in power 
generation. In fact, for a time it appeared to be permanently 
forced into the background by the then easily accessible, 
inexpensive and easily utilizable hydrocarbons. The price 
explosion in oil, however, returned to coal its former 
importance. In recent years it became evident that coal must 
play an even greater role in satisfying our energy needs after 
all. The creation of the necessary conditions for this have 
already begun with, among other things, the implementation of 
the Eocene program which promises large scale development. 

But because power generating investments are quite costly, 
there are different opinions regarding the degree and rate 

of developing the branch. The less we have to spend for power 
[generating] purposes from the already very restricted investment 
funds, the more can be devoted to the development of the 
branches with profitable exports and which improve the foreign 
trade balance. The postponement of the necessary power 
generating investments, however, can cause serious supply 
disruptions. Thus the proper balance is not easy to find, 

all the more so because in the meanwhile energy consumption 
has declined which obviously also affects the development 

of coal mining. 


[Question] What then can the realistic role of coal in the economy be, and how 
Should coal mining be developed to fulfill this role? This was our first question 
regarding the formulation of the Sixth Five-Year Plan to Laszlo Kapolyi, state 
Secretary of the Ministry of Industry. 


[Answer] The evaluation of the role of coal must begin primarily with the fact 
that in Hungary coal is the only energy source which has alternative development 
possibilities. What do we mean by this? We can satisfy our energy requirements 
through basically two methods. One possibility is to increase the utilization 
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of our domestic resources. The other possibility is to develop the industrial 
branches which produce competitive, easily marketable products, and to pay for 
energy imports from their export income. This choice Le possible only in the 
case of coal. Our coal deposits could yet make large scale production increases 
possible, while our hydrocarbon production=-because of our limited resources--can 
only be maintained at the current level. Our uranium ore production cannot be 
increased either. Therefore, if we wish to substitute imported petroleum to 
generate power--either by decreasing imports or by refining the petroleum further 
to produce, for example, gasoline or raw materials tor synthetice--we still can 
only turn to coal mining. 


Thus, coal mining is serving a dual purpose. Not only is it replacing the more 
expensive imported energy sources with a less expensive domestic one, but at 

the same time, it is “releasing” the hydrocarbons from power generation, making 
the manufacture of more highly refined products from them possible. In this way 
the goal of changing the composition of energy consumption while reducing energy 
costs can be realized. in power generating, coal and nuclear energy are to 
receive more important roles than hydrocarbons. 


This, however, requires significant expansion which may become possible if this 
solution promises to be the most economical one. Coal mining is disengaging 
itself from any production increase or development proposition if it can be 
demonstrated that the necessary funds could be better invested in more worthwhil« 
primarily export increasing branches. Demonstrating this is not easy--which 
processing branch is the competitor of coal mining and under what world market 
conditions--has not been unequivocally settled. But coal mining is developed 

in this spirit, then it follows that the exploitation of domestic resources is 
not hindering, but rather fostering the development of the processing industry, 
since it is ensuring the necessary energy under the most favorable conditions. 


Thus these conditions determine the degree of development of coal mining. At 
the same time, it must also be noted chat not even the most economical energy 
production can compete with energy conservation. Because of this, energy requir: 
ments can decrease, aftecting the development of coal mining. 


[Question] In the coming years, enerzy requirements will increase more slowly 
than before. How does this change aifect the development of coal mining, and 
more significantly, the implementation of the Eocene program? 


[Answer] Because of the slower growth of energy requirements, the need for the 
Bicske power plant will arise later than planned. During the Sixth Five-Year 
Plan, the increasing electrical energy requirements will be met by the Paks 
nuclear power plant and by electrical energy imports. This situation is also 
affecting the implementation of the Eocene program. However, the construction 
of Eocene mines is not as closely related to the Bicske power plant as was 
earlier planned. In the meantime, the structure of coal consumption has changed 
significantly. The coal requirements of the population and of industrial consum 
have greatly increased. Because of this, the constructign of the mines at Marku 
hegy and at Nagyegyhaz has been accelerated, and they will be producing coal in 
by 1981. This is also important because there is currently a coal shortage in 














Hungary, partly indicated by the fact that for years, there has been a need for 
large scale production on workers' days off. The two mines will produce a 
quality of coal the need for which current coal mining has had considerable 
difficulty in meeting. The third Eocene mine, the Lencsehegy mine in the Dorog 
region, is being constructed as an enterprise investment. The development is to 
begin in 1981, with the goal of completion as soon as possible to assist in 
meeting qua) tative coal requirements. Finally, the mine at Many is being 


construc te: two stages. First, from 1983, we shall mine the layers closest 
to the sur! . Later, the second stage co. be developed, adapted to the 
requirements of the Bicske thermal power pi int. 





[Question] While Eocene mining is the best known among coal mining development 
plans, ther are obviously others. 


[Answer] The development of the Mecsek region will begin this year, through which 
the production of coking coal will increase to 670,000, by 1986 and to 900,000 
tons by 1990. Even in the first stage, the investment must be implemented in 
such a way--that is, so flexibly--that if the import opportunities for coking 

coal decrease in the coming years, then the mine can increase its production at 

a rate faster than planned. Significant development is also necessary to maintain 
at current levels of coal production in northern Hungary. Thus, new fields are 
being explored and their mining begun. 


A quarter of coal mining production, 7 to 7.5 million tons of lignite, is provided 
by the surface mining of Visonta's Thorez. A new area will be opened up here in 
1981, with the utilization of such outstanding technical solutions that even during 
the investment period it will be possible to keep mine's production above 7 

million tons. This is rather important because the Thorez surface mine supplies 

the fuel for the Gagarin power plant, which produces electrical energy most cheaply, 
that is, most economically in Hungary. Meanwhile, the modernization of existing 
mines is also continuing. All this will make the production of at least 26 

million tons of coal by 1985 possible. However, if requirements increase faster 
than expected, mining will also have to increase its production more rapidly. 


[Question] Upon what technical solutions is the increase in coal production 
based? How much more modern will coal mining become as a result of the mentioned 


deve lopments? 


[Answer] The production systems and procedures which will be predominant in the 
mining of the future years are already in existence today, even though they are 
not widespread. The complex methods of mechanization which extend to nearly every 
phase of coal production are already in use in some coal fields. To use these 
modern procedures, however, mines with appropriate natural resources are 
necessary, since the complex mechanization, requiring the installation of 

several hundred tons of metal can only be utilized where the machinery does not 
need to be moved often. Thus, in mines with lesser goelogical resources develop- 
ment and modernization potentials are more limited. The new Eocene mines, 
however, provide opportunities for the utilization of even the most modern 
procedures. Thus each face of the four Eocene mines will produce, on the average, 
more than a half million tons of coal annually. Where natural resources make 
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it possible, production can reach 800,000 to 1 million tons. But the high 
productivity production systems must also be distributed to the areas of northern 
Hungary. Mines as modern as, for example, Lyukobanya, whose production approaches 
a million tons must be developed. At the same time, the modernization of existiny 
mines is continuing, although to a lesser degree. ‘Thus the technical level of 
coal mining is generally improving. 


At the same time, the improvement of the technical level of mining requires 
different labor [management] methods. It is not practical to shut down the 

high performance, very valuable equipment even on weekends, partially for safety 
reasons, and partially because the equipment can only be efficiently utilized 
through continuous production. Thus the labor program has to be adjusted to 

this requirement. The continuous work program system, however, must be truly 
continuous. Technical and organizational measures must assure that production 

is not stopped because of occasional technical problems, maintenance requirements 
of the equipment or lack of transportation resources. It is rather important 
that--and this is aided by underground storage and other schemes--the continuous 
work program extend only to those who directly produce coal, and to the narrow 
sphere of those providing them services. It is necessary to have more knowledge- 
able, better trained miners to operate the new machinery and to utilize the new 
technological processes. The continuous work program eliminates idle days for 
the equipment, not for the miners. In fact, the utilization of modern technology 
and the continuous operation of complex production systems are making the 
realization of the 5 day work week possible in coal mining. 


[Question] How are these circumstances affecting the work of the miners? 


{Answer} Technology makes the work much easier. Partially because it decreases 
the amount of difficult physical labor by having the machines perform most of 
it. But the fact that miners will be able to produce the necessary ,uantity of 
coal during their regular workdays, enabling us to discontinue the exhausting 
production on their days off is also a matter of no small importance. In the 
final analysis then, miners will be able to work in more modern mines and under 
more favorable working conditions in the coming years, and coal mining will be 
more productive and more economical. 


[Question] Mining then is counting on the rapid increase in coal demand, and is 
preparing to meet them with efficiency and modern [methods]. But how can coal 
be utilized in a modern and economica! way? If we do not prepare for this, then 
we can hardly expect coal to quickly replace hydrocarbons. 


{Answer} One possible sensible use for coal is to produce electrical energy with 
it in modern power plants. The Bicske thermal power plant serves this purpose. 
The second possibility is tor coal to play a larger role in heating. The heating 
of large cities such as budapest, Gyor and Pecs, for example, could be solved 
with coal through the construction 0° power plants which produce electrical 
energy and provide heating at the same time. Coal consumption of industrial 
consumers could also be increased, but this couJd present stringent demands on 


coal mining. For coal to replace hydrocarbons, qualitative uniformity is needed. 
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For example, hydrocarbon based technologies today are “used to" the uniform caloric 
values of hydrocarbons. They cannot be operated with coal which sometimes has 
lower, sometimes higher caloric values. Coal mining is endeavoring to prepare 
itself for this requirement through the establishment of modern coal separators 

and coal washers. In general, coal preparation te becoming more successful. 


The utilization of modern coal burning and coal] utilization procedures are 
important tasks of the coming years. It appears in the energy management program 
of the Sixth Five-Year Plan. Accordingly, smong other things, we are preparing 
to install coal fired pre-calcination tc + -place hydrocarbon firing in three 
cement plants. With imported equipment, we have begun the testing of fluid 

bed furnaces which are more efficient than the traditional equipment and are 

lese harmf:'. to the environment. We are examining the replacement of the currently 
oil fired agricultural desiccators with modern coal fired equipment. The 
establishment of brown coal based coke and briquette manufacturing during the 
Sixth Five-Year Plan, as well as increased production of coking coal at Mecsek 
will provide the opportunity to improve the fuel supply. In addition, we are 
continuing research into manufacturing gas and chemicals from coal. In these 
endeavors, we are depending partially on the work of our domestic research and 
development experts, but in part we also intend to accelerate the adaptation of 
procedures which have been proven in foreign countries. 





[Question] These are tasks for the Sixth Five-Year Plan and for the years 
immediately before us. Coal, however, must also play an important role in 
satisfying our long term energy needs. How is coal mining preparing for this? 


[Answer] Geological research indicates that, given current production, Hungary's 
coal resources will be sufficient for about 100 years. One quarter of our coal 
resources are black and brown coal. The former exists in significant amounts 
mostly in the Pecs region, while the latter occurs primarily in Dunantul and 
Borsod. The largest portion of our coal reserves are in lignite, which can be 
found primarily at the base of the Matra mountains and in the Bukk region, as 

well as in the Bukkabrany, Klakapolna, Fuzesabrony regions, and near Torony in 
Western Hungary. Based on these, Hungary's coal production could theoretically 

be doubled by the turn of the millenium. It is an important condition of the 
necessary developments, however, that coal mining research increase further during 
the coming years. In part, we need to explore new sites, and in part, the more 
exact determination of the coal resources near operating mines is necessary. A 
quantitative increase in itself, however, is insufficient. The utilization of more 
reliable, modern research methods, including the newest geophysical detection and 
evaluation techniques which are suitable for more rapid information gathering 

need to be further broadened. 


At the same time, modern geophysical methods, primarily those which help to 
forecast mining dangers such as flooding, gas explosions and cave-ins must receive 
increasingly greater roles. These would greatly increase the safety of mines, and 
would enhance the safe working of large yield mine faces. 


All of this is necessary if coal mining is to satisfactorily fulfill its role of 
our energy requirements during the Sixth Five-Year Plan and also in the long term. 


9093 
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KOMAN LA 


ROLE OF ECONOMIC SELF=-MANAGEMENT IN FOREIGN TRADE ACTIVITIFS 
Bucharest REVISTA ECONOMICA in Romanian No 2, 9 Jan 81 pp 6-7 


[Article bv Al. Detesan] 


[Text] A careful readiny of the Law to Strengthen Workers' Self-Management and 
Econonte=Finanetal and Currency Self-Administration in Foreign Trade and 
International Feononmic Cooperation, recently approved by our supreme legislative 
forum, confirms that its legal regulations create the judicial framework for 
disseminating the new economic mechanism in the management and operation of 
enterprises. 


The many regulatory aspects of this new law force us to delve only on its major 
features selected in the light of their implications beginning on | January 1981, on 
the managenent of enterprises which produce goods for exportation and which receive 
importations, as well as on their contractual and financial relations with foreign 
trade enterprises. 


Apportionment of Exportation Plan 


The well-known principle of apportioning the unified national plan for socioecononic 
developnent among centrals and enterprises, is reiterated by the law being examined 
here, in the following words (article 4, paragraph 2): "Ministries, other central 
or local oreans and industrial centrals, with the participation of foreign trade 
enterprises, apportion the provisions of the foreign trade and international 
econonic cooperation plan among their subordinate production or service 
enterprises.” The new contribution of the law is a new principle, stated in the 
next paragraph of the same article, according to which “the econonic organs and 
units stipulated in the preceding paragraph have the obligation of establishing 
specific production tasks for the units which supply them with materials, parts, and 
subassemblies that are used to manufacture finished products intended for 
exportation.” 


beginning in I98l therefore, the exportation plan is apportioned not only amonp the 
ultimate producers of exportation goods, but also the units which collaborate in 


fabricatine component parts and even raw materials that play a determinant role in 
the delivery of these finished products. And so that the enterprises which produce 
such raw materials or subassemtlies will have a vested interest in fulfilling their 


production and delivery tasks, the law provides that they shall have the obligations 
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and rights stipulated by law for the centrals or enterprises which manufacture the 
finished product, except for exportation deliveries. For the same reasons, the sare 
conditions also apply to sclentific research, and to technical engineering and 


design institutes which participate in Lhe fabrication of exportation goods or the 
execution of projects, as well as to production or service units in connection with 
deliveries of goods or services thal are paid in foreign currencies to joint 


production compantes headquartered in Romania, or to foreign legal or physical 
persons. 


Balance of Trade and the Plan toe Currenc’ teceipts and Payments 


The full exercise of economic-financtal self-administration and self-management 
imposes the creation of appropriate instruments, among which a leading role is 
played by income and expense budgets. In the case of foreign trade, this instrument 
is conplemented by balance of trade and by the plan for currency receipts and 
payments. 





According to the law, balance of trade, which is approved together with plan tasks, 
contains: 


Exportation, including economic cooperation actions with other enterprises for 
delivery of subassemblies; 


Importation, including international economic cooperation actions; 
The balance of trade equilibrium. 


The plan for currency receipts and payments, which is an integral portion of an 
enterprise's incone and expense budget, includes: 


Receipts from exportation, international economic cooperation actions, credits, 
interest, and other activities; 


Payments for importation, international economic cooperation action, credit refunds, 
interest, and other activities; 


The currency plan equilibriun. 


The law provides that planned currency surplusses be disbursed as a minimum 
contribution to the state centralized currency fund, with organs and units that have 
foreign trade responsibilities also having the obligation to take steps to increase 
this surplus so as to bolster the state currency reserves. 


The introduction of balance of payments and of the plan for currency receipts and 
payments in enterprises, is part of a full generalization of self-management; as 
provided by article 7 of the law, “planned importation is carried out only to the 
extent to which quarterly receipts and payments established hy the plan are 
achieved, or to which tlere exists exportation contracts which will assure the 
necessary currency resources. When these resources are not assured, ministries, 
other central or local organs, industrial centrals, and enterprises have the 
obligation of appropriately revising importation volumes as part of planned currency 


’ 


ha lances.” 
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ihe law provides, and this ts extremely important, that the curr » balance for 
enterpre Lisen whit hy | port in or ler to cont ribute rf the fabri : " of exportat iy ' 


1ro0ds hy other units must he planned and achieved hy the atter unite. 


Contractual Relations Between Productton Enterprises and Foreten Trade Laterprises 


\s to the legal relationships between production enter; and foreign trade 
enterjprises, the law reiterates the well-known prin iple that the latter operate or 
foreitan markets as agents of the former, as well as on thetr own behalf; or in the 
words of article 22, “on the basis of provisions in the foreign trade plan and 
foreign contracts, foreign trade enterprises establish with centrals or enterprises 
which produce exportation goods or receive imported products, economic contracts fort 
conmission, sales-purchases, performance of projects, or delivery of services.” 


what is new with respect to previous regulations, is that beginning on | January 
ISP L, economte comnisston-contracts are generalized both for exportation and for 
importatton, while contracts tor exportation deliveries, or sales-purchases 
contracts as the law calls then, have an application limited only to operations 
carried out by foreten trade enterprises on their own behalf. 


Independently of the type of econonic contract used, the lepal regulations tneluded 


in the new law lend these contracts a new aspect, in keeping with the maior 
imperat ive : the pert ormance of et f icient fore i gn trade operat ions . whose resu it 9 
; re | ‘ ] lv ret lect ed in f he “ANA gene nt of ent erpr i ses that produc e export at ion 90008 


ind that receive importation. 


msiting ouTse lve: to t hog i xport ne ion “ne chanisan estah! i 6} ed hy this law, we f ex ] if 
— he useful to sunmartize the major provisions which rule the content of the 


econonic contracts in question: 


mtracting enterprises have the obligation of assuring a strict correlation between 
e terms of domestic contracts and toreipen contracts, concerning exportation 
hiectives, payment methods, packaging, receiving, guarantees, transportation and 
ing conditions, settlement of conplaints, penalties and damages tor 
ron=deliverv, delaved delivery, or quality defects, as well as any other services 
necessarv to meet thy ssgumed obl teat ns: 
Foreilen trade enterpriss ist exercise a constant control in production untts, 
erning introductton into production, as well as scheduled and high quality 
executton of work, and together with the units, must take steps for the fulfil t 
tf exportation contracts: sinrilarly, eoods tntended tor exportation are receiv 
thetr tinal ondition Sv toreten trade enterprises through their own representatives 
yr throw specialized units under contract to the foreign trade enterprises; 
with respect to « trol, paraprapt of article 28 states that “quality control! of 
upon final receipt is pertormed tocether with the control organs of the State 
ereral inspectorate for Product uality Cont rol, and in the case of ) products 
iehly onplex ichines and equipment, with the additional parti« tion of 
if fitutions rt f that snectaliz: in the control or use of these pr ducts’: 


65 





Independently of whether they operate on foreign markets as agents or on their own 
behalf, foretgn trade enterprises must accept from production units, on the dates 
established by contract, the soods for which toretan contracts exist; 


for the price of goods delivered for 


As a general rule, the disbursement ir ie! 
exportation, is performed as we shali see in the section that follows, only after 


payment is received in foreiyn currency, and at the rate established in the plan; 


Production enterprises are responsible ! juality defects in the goods delivered to 
foreign customers, a8 lone as these defects are ascertained according to the 
provistons of international sales contracts; in the case of complaints about 
exported pr ‘ucts, the parties of domestic contracts must act promptly to solve the 
problems in accordance to the provisions of international foreipn trade contracts. 


One important provision about domestic contractual relations is stated in article 2/7 
of the law, according to which foreign trade enterprises can purchase and receive 
from production units, at prices prevailing on the international market at the time 
of purchase and for immediate payment, some seasonal or opportunity goods, or those 
that are traded on exchanges -- as established by MCECFEL (Ministry of Foreign Trade 
and International Econonic Cooperation) together with interested economic 

ministries -- for which foreien contracts have not been written but for which 
exportation is certain, in order to conduct on their own behalf trade operations 
which return currencies. 


Uniform Trade Kate of Exchange 


Beginnineg on | January 19fl, a untform trade rate of exchange is introduced in 
foreign trade activities. This rate reflects the average of the rates of exchange 
for exportation and importation, for products and groups of products, and is 
established annualy in the unified national plan of socioeconomic development. 


Therefore, the leu-currency unit of computation is replaced hy the uniform trade 
rate of exchange; consequently, the plan for foreign trade and international 
economic cooperation, the plan for international tourism and international services, 
the plan for currency recetpts and payments, the plan for non-commercial operations, 
the balance of foreion payments, the currency operations of banks and other currency 
operations, as well as the allocation of the results of these plans, will be 
expressed in lei at the untform trade rate of exchange. 


Torether with the uniform trade rate of exchange, specific rates of exchange will he 
established annualy by plan for products or groups of products, whose average wil! 
be used as the basis of the uniform trade rate of exchange, in order to quantify the 
efficiency of these products or groups of products. 


The practteal importance of rates of exchange for products or eroups of products in 
exportatton and importation, rests in the fact that the accounting among foreign 
trade enterprises and those that produce goods for exportation or receive 
importation, is carried out at these rates. 


66 





Exportatton Disbursment 


The fundamental principle designed to generalize economic-financial self-management 
in production enterprises is statuted in article 36 of the law; according to it, for 
exportations, foreieon trade enterprises disburse to production enterprises the 
countervalue of the exported coods at foreiren prices converted to lei at the 
exchange rate established tor products or groups of products, from which they deduct 
conmissions or trade discounts, established according to legal regulations. The 
value of goods exported by production enterprises is disbursed as currencies are 
received from abroad, at the terms stipulated in foretgn contracts. Until the value 
in lei for exported goods is received by production enterprises, the latter can use 
credits in lei at standard interest rates. For exportation on credit tor periods 
loneer than one vear, foreign trade enterprises disburse to production enterprises 
the value of the exported goods at the time of delivery. Until foreign currencies 
are received in payment, foreign trade enterprises use credits extended by the 
Romanian Foreilgn Trade Bank. 


Compared to the disbursment methods used up to | January 1981 <= integral payment oft 
legal prices established in let at the time of delivery of the goods, independently 
of the value obtained in currency <-- the innovative nature of the new regulations is 
obvious. The direct association of income in lei with the amount of effectively 
received currency, should heighten the tnterest of production enterprises in 
obtaining a higher value for exported goods by improving operational specifications, 
creating new models that are itn demand on foreign markets, reducing production 
costs, and so on. At the same time, it will lead to an indirect elimination of 
models which are not competitive, or which do not bring a rate of return close to, 
or are below, the planned values for the respective group or products. In other 

, the disbursment for exported goods in lei and in direct ratio to the value 
obtained, is not only a means for quantifying efficiency, but also a sure way for 
stemming the leaks in domestic income created by the sale of goods at high rates of 


exchange which are not equivalent to the effort in lei that is invested in then. 


wor is 


Stimulating Exportation Activities 


[he law being examined here contains important provisions for stimulating 
exportation activities. Production enterprises thus have the right to use for their 
wn needs, part of the currency income received above and beyond the provisions of 
their currency plans on the basis of increased production and exportation, while 
ichicevine planned rates of exchange. 


state units can uSe | percent of the supplementary currency received, to be 


fistributed as follows: 


At least ‘ percent for the roduction enterprise; 
Lp to IO percent to be ide available to the central responsible for the productior 
mits 
percent he placed at the disposal! f the respective ministry, or central! iT 
l or : 














Cooperative units are allowed 50 percent of the supplementary currency received, 
with the following distribution: 


At least 30 percent for the product n unit: 
\c least 20 percent to be placed at Che disposal of the coordinating central organ. 


Along with the advantages presented above, ‘ e law provides that the working 
personnel in units which produce goods fo. «xportation, will benefit from incentives 
consisting of higher profit siaring tunds, Sonuses for outstanding results, funds 
from the currencies received in excess of the plan, to be used for organizing 
collective ‘rips abroad, and so on. 


Similarly, for results obtained in exportation activities, the working personne! in 
foreign trade enterprises receives bonuses awarded during the year tor outstanding 
achievements, bonuses for concluding importatton-exportation operations and tor 
providing services which have . high currency-financital efficiency for the national 
economy, as well as other rights stipulated by law. For exportation achievements 
beyond the provisions of the plan, the personnel in these enterprises receives 
additional bonuses awarded as part of an annual quota established trom profits 
supplementary to the plan obtatned by surpassing exportation tasks. 


11,022 
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ROMAN LA 


BETTER CORRELATION BETWEEN PRODUCTION, DELIVERY PRICES RFOULRED 
Bucharest REVISTA FCONOMICA in Romantan No 2, 9 Jan 81 pp 8=° 


[Article by G. Nicolescu] 


[Text] In the complex process of organizing the management and planning of economic 
activities on a scientific basis, our party is assigning particular importance to 
improving the price system so that it will directly help stress the qualitative 
aspects of production, improve econonic effictency, and meet the specific demands of 
eac!) stage of socioecononic development. 


One point of reference in this respect has been the Plenary Session of the Central 
Committee of the RCP of December 1980, which approved the implementation and 
improvement of the correlation, on economic principles, between production and 
delivery prices used in dealings among socialist units, a measure which will help 
consolidate and generalize the positive experience obtained with stronger 
self-management and self-financing. In his speech to the mecting, Nicolae Ceausescu 
conducted an extensive, profoundly scientific analysis of the existing situation in 
production and delivery prices, of the manner in which at the present time, the 
latter fulfill their important role in our economy, and of the causes and effects of 
shortcomings in the price system, concluding with the need for improving prices and 
for establishing them on econontc bases. In this context, the Grand National 
Assembly has adopted the Law for Implementing and Improving, on Econonic Principles, 
Production and Delivery Prices of Products to Socialist Units, and Production, 
Contracting, and Purchase Prices in Agriculture. 


In order to fully monifest their role and functions tn the socialist econony, prices 
must express as accurately as possihle the consumption of socialist labor, and 
consequently assure a proper correlation among the prices of various products, in 
particular hetween raw materials and processed goods, so as to provide a measure of 
the results obtaine! by econonic units, of investment efficiency, of production, and 
of foreign trade activities. This is not only of theoretical importance, but of 
practical value as well, in basing decisions for the development of branches and 
sub-branches in the econony, and tor optimizing the structure of production and 
exportation. 
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At the core of our price System are the production and delivery prices that are used 
amons socialist unite, which thus have an encompassing nature in facilitating the 


traffic of products in the economy. One requirement for the production prices 
received by producers is te recover cosets osc sure «4 normal profit. The qualtty 
of production prices thus depends prinrari.y how they reflect the accunulation of 


costs, Which is the objective basis of prices. ihe occurrence, and particularily the 
persistence over long periods of time, of sientficant mismatches between prices and 
costs is not economically justified, constituting as it does a factor which is not 
apt to strengthen self-management in prow . ion unite. 


The important role played by the production prices used in dealings among socialist 
units, has vaturally raised tne question of whether their levels and correlations 
fully corr. spond to the demands of our economy's current stage of development, and 
to the new economic-financial mechanism. The answer to this question is that 
Significant changes in domestic production condittons have taken place from one 
period to another: tna number of branches (machine construction, chemical 
industry), technoloric progress, new technologies, redesign, and product 
standardization, have favorably influenced the evolution of production costs, 
profits, and efficiency, whereas cost have increased in the extractive industry as a 
result of the exploitation of deposits with reduced contents of useful mineral 
substances, or that are exploited under more difficult conditions or at preater 
depths. It should be noted that although the cost increases are not fully justified 
in all cases, since they are also influenced by subjective factors, prices in the 
extractive industry no longer reflect the tmportant changes that have occurred in 
production costs. During Last vear for instance, one ton of crude oil extracted in 
Komania cost 40 percent more than in 1978, one ton of open-pit lignite &0 percent 
more, and one ton of ferrous or non-ferrous ores 24 percent more. tecause the gap 
between prices and costs has widened, some units in the extractive industry no 
longer cover their expenses from thetr own incomes, which affects their managenent, 
the formation of development and profit-sharing funds from their own resources, and 
the application of the new econonmic-financital mechanism. The delivery of basic raw 
materials at prices helow cost did not encourage production development and weakened 
the enterprises’ concern for production-cost reduction, since the difference was 
covered from the budget. A similar situation its arising in the prices of raw and 
imported matertals, where the intensifying energy crisis, international inflationary 
phenomena, and in some cases speculative trends as well, have increased foreizn 
prices at an explosive rate. During this year, the importation of one ton of crude 
oil costs more than three times as much than five years ago, of one ton of cotton 
more than twice as much, and of one ton of iron ore more than 6 percent as much. 


Our economy has sufticient resources not to automatically carry over into donestic 
prices the international inflationary trends. Moreover, our party leadership has 
taken early steps to attenuate the influence of increasing foreiean prices on the 
kKomanian econony, orinmarily by developing a domestic base of raw materials such that 
in increasingly large proportion of consumption is assured from domestic production, 
thus reducing importations to strictly necessary anounts, along with the currency 
effort required for it. The steps taken to continue to reduce material consumption 
per unit product have been and are effective in this respect, this being a broad 
process carried out with the responsible participation of all workers' collectives, 
aware of the current period's imperative demand to produce more and more 
inexpensively, and to reduce the importation of some raw and other materials. 
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The increasing foreign prices for raw and other materials can obviously not be 
stopped at Romania's borders. With our country's active participation in 
international economic exchanges, the changes that take place in the level and 
correlation of prices throughout the world cannot long remain without effect on 
domestic prices. That is why lasting changes in foreign prices, which do not result 
from circumeatantial factors, must be reflected in domestic costs and prices. This 
complex operation cannot be conducted as a daily fluctuation in prices as a function 
of the fluetuation in foreign prices, in the sense that prices cannot change 
constantly and without interruption. Production prices and costs must be matched in 
the economy, in all cases in which production prices come or threaten to come in 
conflict with the real cost of the currency spent on importation, or with production 
costs, in the sense of creating a gap between the latter and the social expenses of 
production. 


Our party's concept of price stability is not rigidity and immobility; consequently, 
production prices must be changed as a function of the changes that occur in the 
conditions and costs of domestic production, and in the foreign prices of 
importations, 80 as to assure an economically justified correspondence between price 
levels and production costs. 


The existence of a mismatch between the production prices of raw and basic materials 
produced here or imported, and real production costs, warps the normal correlation 
between these prices and the prices of the products manufactured from these 
materials. At the same time, and as Nicolae Ceausescu has pointed out in his speech 
to the recent Plenary Session of the Central Committee of the RCP, prices that do 
not cover the cost of raw materials “force processing enterprises toward higher, 
unjustified consumptions, because by calculating petroleum, coke, ores, and other 
raw materials at low prices, the enterprises feel that these items need not be 
assigned great importance.” 


It should also be added that the existence of poor correlations between the prices 
of some products, groups, or families of products, and the prices of the goods 
fabricated from them, does not make it possible to determine the real changes that 
occur in the development of branches and sub-branches, and in the contribution that 
they make to the national income. Because of this situation, some branches and 
sub-branches achieve high profits and efficiency, which are not due entirely to the 
effort they make, but in a large measure to an underevaluation in the prices of 
products supplied by the primary branches which carry out intermediate processing. 


The budget financing of laree expenses such as production costs, for raw materials 
produced at home or imported, is not economically justified, does not provide a 
proper framework for profit distribution among branches, and does not make it 
possible to know the true profitability of each product and each activity. 


The conclusion that can be drawn is self-evident. In order to create conditions for 
the full assertion of the role of prices, it became objectively necessary to update 
production and delivery prices, improve price correlations, and establish prices on 
econornic principles, as a requirement of our economy's current stage of development. 
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This highly responsible action {ts snot a financtal*accounting operation; it is a 
highly political one, and involves the active participation of all workers, 


Specialists, and especiall: 1 , ied production personnel. The nature 
of this action derives direct! ' t the a rices used after 

1 January 198] muse « tridut . effictency, which [n tury 
imposes technologic and technical eftorts, and an innovative spirit in promoting 
neasures Which will assure lower product ton sts, primarily in terms of materials. 
That is why the updating of huctt ivery costs has started with a 
critical analysts of pr it opt hich are still high In many 


enterprises, so that their reductton will assure the profitability of all econonl: 
activities. Moreover, the updating of production and delivery prices must lead to a 
stronper rr .cetion tn production costs, and to further savings with respect to the 
present plan provisions, so as to offset tc the largest possible extent the eftect 
of higher production and delivery prices in raw and other materials, fuels, and 
power, thus increasing profits and efftctency by economic means. We rust decisively 
elininate the negative phenomena of the high costs at which some products are 
fabricated, which have heen repeatedly criticized by the party leadership, and we 
must implement the indications and ortlentations concerning the introduction of 
modern technologies, product redesign and standardizatton, reduced consumption of 
raw materials, tuels, and pover per unit product, and the larye scale utilization of 
recoverable and reusable materials, and shift the production structure toward 
products with lower consumptions of power and fuels, and higher labor productivity. 
In this way, the updated production and delivery prices will assure better 
correlations among the prices and costs of different products, and will contribute 
to the qualitative leap that must be made in order to continue to increase the 
efficiency of economic activities, and to strengthen worker self-management and 
econonic-financial self-administration in each enterprise. For each enterprise, the 
updated production and delivery prices are tmportant instrunents for obtaining 
information about the costs at which products are obtained and sold to customers. 


As we have shown, production and delivery prices are applied to the traffic of 
products among socialist units. The retail prices at which products are sold to the 
population will not be affected by the new production and delivery prices. 


Denonstrating particular care to improve the standard of living of the entire 
population, the recent plenary session the party showed particular appreciation for 
the decision of the Executive Political Committee of the Central Conmittee of the 
RCP, which established that existing retail sales prices to the population will 
renain unchanged throughout 1981, and that the influence of higher production and 
delivery prices for industrial and agricultural products on sone consumer goods will 
he supported by the state budget. During the 1982-1985 period, retail prices will 
becone part of the planned increase of 4-8 percent for the next five-year plan, in 
strict correlation with the population's income growth. 


This constitutes a brilliant confirmation of our economy's superiority, which has 
nade it possible to increase net remuneration by more than 7 percent per year during 
the current five-year plan, while the prices of consumer goods and services to the 
population have increased by only about 9% percent during the entire five-year plan, 
as a result of which real remuneration during this period has increased by about 
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2° percent, a much hireher figure than the one tnitially forecast. Based on the 


econony's development and its higher efficiency, real remuneration will increase by 
ihout lo=18 percent during the 1981-1985 period, which constitutes a powerful factor 
in encouraging workers’ collectives to fulfill the plan's provisions in an exemplary 
manner and in strenethentng workers' self-management and economic-financial 
selt-administration. 
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ROMAN LA 


PLANS TO IN. ENSIFY AGRICULTURAL PRODUCTION 
Bucharest ERA SOCIALISTA in Romanian No 3, 5 Feb 81 pp 9-11 
{Article by Univ Prof Dr Oprea Parpala: “Agriculture for Intensive Production"7 


ext7 An agrarian revolution in production, productivity, technical standards and 
Civilization of the villages, as a priority set by the 12th Party Congress, explains 
the reason for the measures adopted by the party leadership to intensify moderniza- 
tion of agricultural production and development of a highly productive and profi ta- 
ble agriculture that can abundantly supply the public with agricultural food products 
and the raw material base essential to development of the industrial sectors. As Ni- 
colae Ceausescu said at the meeting with party activists in Brasov County, "We regard 
a strong raw material base and a developed agriculture as priority objectives of 
equal importance to be emphasized by every party organization, every county commit- 
tee, and all workers," 


The new points in the RCP's general economic policy for the next period allow for the 
fact that the necessary reserves for developing the industrial sectors cannot exist 
without a strong arriculture and plentiful sources of raw materials. Therefore ob- 
taining high yields permitting a considerable increase in Romania's food surpluses is 
to be the first step toward a new quality in economic activity in agriculture. This 
more emphatically indicates the necessity of exemplary organization of production and 
labor and strengthened order and discipline in application of the technologies in all 
state and cooperative a;ricultural units, in such a way that every souare meter of 
soil will be cultivated and produce, 


The effort to make better use of the productive potential is foremost among the main 
developments in the practice of highly productive and profitable intensive agricul- 
ture in the developed countries (especially in Burope) in the last 30 years. Analy- 
sis of the evolution of the yields per hectare of six main crops (wheat, grain corn, 
barley, soybeans, sugar beets and potatoes) shows a steady gain in yields per hec- 
tare in all the developed countries throughout the postwar period. In Romania the 
output per hectare has been increasing more rapidly than the average for the devel- 
oped countries (including Europeans ones), especially since the conclusion of agri- 
cultural cooperativization, sradually closing the gaps in productivity behind the 
developed countries, Nevertheless, there is still a major gap in output per unit of 
area between Romania and the agriculturally developed countries. In wheat cultiva- 
tion for example Romania did not surpass the developed countries! outputs per 
hectare in 1948-1952 until the 1966-1970 period. Although our productivity in 
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1976-1979 was higher than that of the developed countries (and especially the West 
Huropean countries’, we are still on or below the levels reached in the FRG, Switzer- 
land, Belgium, Denmark, the Netherlands or England in 1948-1952. In cultivation of 
grain corn (Romania's main crop) in 1961-1965 and 1966-1970 we exceeded the producti- 
vity of the developed countries of Western Europe in 1948-1952. Even now Romania's 
productivity is approximately the same as that of the Netherlands, Switzerland and 
Canada in 1948-195? or that of the FRG, Italy and France in 1961-1965. In barley 
cultivation, the evolution of Romania's yields per hectare compared with those of the 
developed countries or Western Europe is similar to that in wheat cultivation. In 
the cultivation of sugar beets and potatoes, Romania's productivity today is far be- 
low that of the developed countries and Western Europe in 198-1952. The gap between 
Romania's agriculture and that of the developed countries makes it more urgent to 
find ways of fully exploiting the production reserves in Romanian agriculture. 


Of course there are two circumstances to be reckoned with in comparing the phenomena 
under consideration, First is the fact that agriculture, in the complexity and in- 
teraction of its production factors, which are so varied in nature and geographic 
distribution, is not to be confused with a test tube in which combination of certain 
substances in certain proportions will produce the same finished product. Due to the 
great variation of production conditions, the returns from use of the resources will 
vary from one country to another -- within certain limits of course. And second is 
the fact that Romania depends entirely upon its own forces to modernize its agricul- 
ture, and all its investments for the purpose come out of the accumulations from its 
own labor, 


The explanation of the results as well as the possibilities is to be sought in the 
quantity, ouality and derree of exploitation of the productive resources. As regards 
arriculture's main productive resource, namely the land viewed in the light of the 
climatic and soil conditions, it is well known that Romania has favorable conditions 
for agriculture that predetermined its role as a hinterland for the industrial powers 
of the modern world, in the opinion of the claimants to "rule" of various descrip- 
tions. Compared with the entirety of conditions available to the developed European 
countries especially, Romania was endowed by nature with great natural wealth in the 
form of soil fertility. The great productive capacity of Romania's land is also at- 
tested by the high proportion of the cultivated land that is prepared for irrigation, 
namely 19.5 percent in Romania compared with 9.98 percent in the West European coun- 
tries or 8.33 percent in the developed countries (1978). Therefore the natural or 
newly created productive capacity of agriculture's main productive resource, the land, 
favors more rapid increase in output per hectare. 


Tt would seem that Romania's agriculture is in short supply of the second productive 
resource, namely mechanical means of labor. It is true that the workload of cultivat- 
ed land per single tractor is now 2.6 times greater than it is in the developed coun- 
tries and °.6 times rreater than in the West Buropean countries. In that respect we 
are on a par with Belgium in 1948-1952 or with France in 1952-1956. But it is enual- 
ly true that we cannot confine the technical level solely to these figures, because 
the reality is far different from these statistics. In the first place, we must re- 
alize that the big socialist agricultural enterprises do not need as many tractors 
per unit of area because they make fuller use of them. In the second place, in some 
developed capitalist countries wherein capitalist mass production predominates the 
workload of cultivated land per single tractor is nearly equal to or greater than 
that in Romania, namely 68 hectares in Canada, 133 hectares in Australia etc. This 
is also true of the inventory of grain combines: Compared with 138 hectares of 
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rain crops per single comline ‘in Romania, it is 122 hectares in Canada, 110 hec- 
tures in the United States, 167 hectares in Italy, and 252 hectares in Australia. And 
in the third place we must not forget that the degree of mechanization affects the 


level of labor productivity more than the sain in output per hectare, so that we may 
conclude that in the present disparity of technical equipment of agriculture the lat- 
ter does not have a decisive effect upon the gaps in yields per hectare of the main 
crops. 

As for manpower, the number of persons emp) .ed on a unit of area is about 8 times 
greater than it is in the developed cont: nd nearly 5 times greater than in the 





West European countries, Therefore we have the necessary labor force to complete the 
agricultural operations on time, and the present surplus can even compensate for any 
gaps in tec’ ical equipment of agriculture. ‘The situation as regards supply of high- 
ly skilled manpower is also quite good. Ag:iculture has over 30,000 agricultural 
specialists with higher education, 18,000 agricultural specialists with secondary edu- 
cation, and over 130,000 agricultural mechanics capable of promoting the latest ad- 
vances of modern technology in production, 


Then why does Romanian agriculture still obtain lower yields per hectare? Where is 
the sore point in this situation? 


The realities of the present technical-scientific revolution show that the quality of 
management and the professional capacity of administrative and technical personnel 
have now acquired primary importance in modernizing agriculture and increasing agri- 
cultural production. All countries that have made a spectacular leap in agricultural 
development have emphasized this production resource, 


Jse of one of the main production resources of a modern agriculture, chemical fertil- 
izers, is illustrative in this respect. When we consider the last additional alloca- 
tion of fertilizers in the 1976-1979 period, which marks the start of intensive agri- 
culture in Romania, we see that with the exception of barley and potatoes, the produc- 
tion gain from an additional input of 1 kg of active ingredient of chemical fertili- 
zers is 2.3 times greater in the developed countries of Europe than it is in Romania 
(or 25:11 in wheat, 35:19 in grain corn, 314:104 in sugar beets, and in the case of 
soybeans there is even a reduction of the yield). 


We think the quality of the management on the part of the administrative and technical 
personnel is one of the reasons for the present level of progress in Romanian agricul- 
ture. In the present period, nearly 20 years after the conclusion of agricultural co- 
operativization and over 30 years after the start of socialist reform of this sector, 
during which time large investment funds were allocated to agriculture, the main way 
to raise Romanian a;riculture to the level of the most advanced agricultures in the 
world is not to increase the material investments but to make efficient and rational 
use of the existing ones in order to reach the parameters of effectiveness in the de- 
veloped countries. Short of neglecting the rational increase in agricultural invest- 
ments in proportion to this sector's position in the national economy, the effort to 
make the most effective use of the former investments must be the first consideration. 
How can the fact be explained that while 15 percent of the area planted in corn in Ro= 
mania is irrigated, the maximum yield obtained in the 1976-1979 period was 35.5 aquin- 
tals, while Italy and the United States obtained yields of 69.5 and 61 quintals per 
hectare respectively with much smaller proportions of irrigated area? 
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An attempt to quantify the losses sustained by Romanian agriculture leads us to the 
following conclusions. In wheat cultivation in 198-195? Denmark obtained an average 
yield of 3,630 kg per hectare, or 1,000 kg more than Romania now, with a lower input 
of chemical fertilizers per hectare of cultivated land (93 kg of active ingredient) 
than Romania's in 1976-1979 and a much greater workload of cultivated land (147 hece 
tares) per single tractor and of grain crops (2,867 hectares) per combine. In grain 
corn cultivation in 1961-1965 Italy obtained a yield per hectare (32.8 quintals) near- 
ly that of Romarda in 1976-1979 with a workload of 45 hectares of cultivated land per 
single tractor and an input of only 60.? kg of active ingredient of chemical fertili- 
zers per hectare. In sugar beet cultivation, with a greater workload of cultivated 
land per single tractor (115 hectares) and a much lower input of chemical fertilizers 
per hectare of cultivated land (only 62.4 kg), Western Burope averaged 38.8 quintals 
more per hectare in 1948-195? than Romania did in 1976-1979, 


Qualitative improvement of management on all organizational levels in agriculture is 

a sine qua non for rully effective promotion of the intensive factors in agricultural 
production and for increasing the yields per hectare in keeping with the conditions 
provided in this main sector of the national economy. This is especially necessary 
because there are still some practices of excessive centralism in the management and 
planning of Romanian agriculture, economic management methods are often replaced by 
administrative ones, and in a good many apricultural organs and production units the 
sense of responsibility and initiative falls short of the requirements of the new 
economic-financial mechanism. Agriculture is quite slow to carry out in practice a 
mumber of sound directions in various party documents, considerably retarding moderni- 
zation of production methods and processes. To be sure the Ministry of Arriculture 
and the Food Industry is a central organ of the state administration, but that does 
not mean that its function is to administrate. It is to carry out the party's agrar- 
ian policy and conduct the process of modernizing and intensifying arriculture. And 
agriculture cannot be managed with the methods whereby an agricultural enterprise is 
managed because it requires implementation of a strategy of economic growth. This 
error is becoming even more apparent in connection with the start of consistent appli- 
cation of the new economic-financial mechanism based on self-management and economic- 
financial self-administration. 


Fxcessive administration, petty supervision and management by orders and instructions 
make mere performers of administrative and technical personnel, impairing their sense 
of responsibility and initiative, with bad effects upon production results, Transmis- 
sion of the production plan from top to bottom, with crop areas er livestock numbers 
set for every single agricultural unit, is one of the most flagrant violations of the 
requirements for combining democratic centralism with autonomy of the agricultural 
units. This practice lends a formal character to their activity and compromises the 
principles of the new economic-financial mechanism, 


Among other things, a modern, intensive and highly profitable agriculture requires 
not only professionel competence but also management based on an efficient, dynamic 
approach ensuring prompt solution of problems and preparation of decisions jointly 
with the workers collectives, while providing the most effective antidote to bureau- 
cratic practices and red tape. As Nicolae Ceausescu pointed out in his speech at 
the recent plenum of the National Workers Council, "The ministries and other central 
orrans and their manarvement councils rmmst learn all the lessons from the previous me- 
thods and approach and from the defects revealed. They must make every effort to im- 
prove their activity, to do away with bureaucracy, and to move the work down," where 
they must study the possibilities of developing production jointly with the workers 
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collectives, setting realistic plan tasks in relation to the particular conditions, 
The party secretary seneral quite rigntly pointed out that "neither planning nor supe 
ply can be done in an office.” It is only by shifting all planning, supply and fi- 
nancial activity to the units tnat we can overcome the present system of planning and 


centralized determination of crop areag ani sivestoeck effectives, which along with 
other defects impairs local initiative and prevents complete exploitation of produce 


tive resources, It is due to Us pracuce Uwe grain corn is in highest proportion 
in the structure of crop areas in the hill zones, right where the lowest yields per 


hectare are produced, lowering the national ocrage yield. It must be made possible 
for every agricultural unit to organize ‘uetion (on the basis of the produc- 
tion plan and the budget of iicomes and ourcays) So as to meet the social needs for 


various agricultural products and for the state's centralized net income, but also to 
provide itse’* with the funds ior remuneration according to work and for accelerated 
econonic development through better use of the productive resources. 


Qualitative improvement of Romanian agricultural management, seen as a productive 
force of the entire labor force engaged in the agricultural production process, also 
depends on the material incentive to make full use of the production potentials and 
to enhance productivity. The recent 12 percent increase in delivery, contracting and 
purchasing prices for agricultural products is a powerful incentive to increase the 
productivity of Romanian agriculture, and it permits better correlation of prices 

for various agricultural products (especially between the prices for crop products 
and those for livestock products) and prices for the same product on a regional basis, 
in order to provide equal financial resources for remuneration and economic develop- 
ment. 


This measure takes account of the incentive character of the prices for sales of agri- 
cultural products to the state, inducing the agricultural producers to increase pro- 
fits and yields, 


With a modern, highly productive and efficient agriculture, the machine drivers and 
specialists have a decisive effect upon the production results. The measures to en- 
hance their material incentive by introducing the overall contract system and remun- 
eration per ton of output can considerably raise the standards of prompt and proper 
performance of the arricultural operations. We think the specialists need measures 
to further their incentive to increase the output per hectare. It would be useful to 
consider the possibility of relating their remuneration more closely to the results 
obtained in production. 


The Romanian researchers! creative ability is evidenced, among other things, by the 
results obtained in sunflower cultivation. The hybrids they have developed are basic 
to progress in this field. To some extent the scientific research findings may also 
be relevant to development of new varieties of wheat. Lack of highly productive hy- 
brids or varieties adapted to local soil and climatic conditions and the new techno- 
lorical conditions in agriculture, is one of the greatest limitations on yields per 
hectare in Romania. Production of yields of grain corn two times greater per hectare 
than in Romania in the developed countries raising ruch corn is also to be explained 
by the quality of the hybrids and the perseverance with which they try by improved 
production methods to exploit the productive capacity of the new hybrids developed 

by applying the latest advances of the biological revolution to production, Boldness 
and closer ties with the production units where the productive potential of the new 
varieties of hybrids is checked are characteristics that must not be lacking in sci- 
entific research work on Romanian agriculture. 
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rhe points made above certainly do not exhaust the entire problem of quality of agri- 
cultural management. The efforts being made to improve agricultural management and 
planning are aimed at complete application of the principles of the new economic- 
financial mechanism, which provide for full exploitation of all material, financial 
and human resources and consequent achievement of a true revolution in production, 
labor productivity and profitability. 
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KOSOVO=USSR COOPERATION--On 29 January 1981 Bahri Oruci, president of the Executive 
Council of the Kosovo Assembly, received Lev Baulin, official in the USSR Ministry 

for Nonferrous Metallurgy. In the course of the discussions, experience gained up 

to now and results of cooperation in nonferrous metallurgy were positively assessed. 

It was stated that there is interest on both sides, as well as realistic possibilities, 
for further developing economic Cooperation on long-term bases. Also present at 

the discussions were Lev Sahov, economic adviser at the Soviet embassy in Yugoslavia, 
Uros Seslija, director general of “Eksimkos" and Bosko Despotovic, director of 
‘Feronikal." [Text] [Pristina JEDINSTVO in Serbo-Croatian 30 Jan 81 p 2] 
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